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TECO Electric & Machinery Co., Ltd.

General Shareholders Meeting 2026

Meeting Procedure

Meeting called to order
Addresses by Chairman
Reports

Ratification

Extempore motions
Meeting adjourned



TECO Electric & Machinery Co., Ltd.
General Shareholders Meeting 2026
Agenda

Meeting Format: In-person Shareholders’ Meeting
Date and Time: 9:00 a.m., May 28%t, 2026 (Thursday)
Location: 2F, No. 508, Section 7, Zhongxiao East Road, Nangang District,
Taipei City, Taiwan
(Taipei Bioinnovation Park Multipurpose Hall)

1. Meeting called to order
2. Addresses by the Chairman.

3. Reports

3.1 Business Report for 2025

3.2 Inspection Report of Audit Committee for 2025

3.3 Remuneration Distribution to Employees and Directors for 2025

3.4 Distribution of Cash Dividends from Profits in 2025

3.5 Report on Issuance of the First Unsecured Ordinary Corporate Bonds in 2026
3.6 Report on the Execution of Treasury Share Buyback

3.7 Report on Issuance of New Shares for Share Swap

3.8 Report on Loaning of Funds to Affiliated Companies

3.9 Report on Acquisition of Other Assets from Related Parties in 2025

4. Ratification
4.1 Business Report and Financial Statements for 2025
4.2 Distribution of 2025 Profits

% Voting on each of the aforementioned ratification proposals will be conducted

simultaneously after each item has been discussed, with votes counted separately
for each case.

5. Extempore motion(s)

6. Meeting adjourned



REEOI’tS

1.

Business Report for 2025 (pages 9~13)

Note: please see p.9~p.13 for Business Report for 2025
Inspection Report of Audit Committee for 2025 (page 14)

Note: please see p.14 for Inspection Report of Audit Committee for 2025
Remuneration Distribution to Employees and Directors for 2025

Explanatory note:
In 2025, income before tax is NT$ 6,064,169 thousand, and remuneration to
employees is proposed to be NT$ 357,972 thousand, whilst remuneration to
directors is proposed to be NT$ 95,737 thousand. The remuneration would be
distributed in cash.

Distribution of Cash Dividends from Profits in 2025

Explanatory note:

a. In accordance with Article 27 of the Articles of Incorporation, the Board of
Directors is authorized to propose the distribution of profits, in which the cash
dividend shall be distributed after the board of directors is authorized to resolve
and report to the shareholders' meeting.

b. The board of directors distributed Cash dividend of NT$ 4,752,881 thousand
from 2025 profit to shareholders at NT$2 per share. Cash dividends were
rounded to the nearest whole number.

c. Given the same payout ratio, in the event that proposed distribution of earnings
is affected by a change in the Company's outstanding common shares, the
chairperson is authorized by the Board of Directors to make adjustment to
such distribution and other relevant issues at his/her discretion.

Report on Issuance of the First Unsecured Ordinary Corporate Bonds in 2026

Note: please see p.43 for Report on Issuance of the First Unsecured Ordinary
Corporate Bonds in 2026

Report on the Execution of Treasury Share Buyback

Note: please see p.44 for Report on the Execution of Treasury Share Buyback
Report on Issuance of New Shares for Share Swap

Note: please see p.45 for Report on Issuance of New Shares for Share Swap
Report on Loaning of Funds to Affiliated Companies

Explanatory note:
Explanation of the Improvement Plan for Fund Lending Limit Violation by



Motovario Corp. (hereinafter "MUS"), a U.S. subsidiary of Motovario S.p.A
(hereinafter "MTV").

a. Both MTV and MUS are 100% indirectly owned subsidiaries of the Company.
For the purpose of fund dispatching, the Company’s Board of Directors
resolved in 2024 that MUS would lend USD 4.6 million to MTV. Subsequently,
due to the decrease in net worth resulting from MUS's treasury stock buyback,
the amount lent by MUS to MTV exceeded the limit for a single party (30% of
MUS's net worth). This constituted a violation of Article 10 of the "Regulations
Governing Loaning of Funds and Making of Endorsements/Guarantees by
Public Companies.” In accordance with the FSC Letter No. 1140340305, the
Company has urged the subsidiary to execute the improvement plan and
report the status to the Board of Directors and the Shareholders' Meeting.

b. Upon receipt of the official letter, the Company immediately announced the
improvement plan via Material Information on the Market Observation Post
System (MOPS) on May 6, 2025, in accordance with the regulations.
Furthermore, the limit for a single party in MUS's "Procedures for Lending
Funds to Others" was amended to 80% of its net worth. This improvement plan
was approved by the Board of Directors of MUS on June 16, 2025, and the
completion of the improvement was confirmed by the Financial Supervisory
Commission (FSC) on July 8, 2025.

c. In summary, the improvement regarding MUS's lending of funds has been fully
executed, and this case is hereby reported as closed in accordance with the
regulations.

9. Report on Acquisition of Other Assets from Related Parties in 2025

Note: please see p.46 for Report on Acquisition of Other Assets from Related
Parties in 2025



Ratification

Proposal 1:
Business Report and Financial Statements for 2025 (proposed by the board of
directors)

Explanatory note:

1. The Board of Directors entrusted certified public accountants Hsu, Sheng-Chung
and Tu, Chan-Yuan with Pricewaterhouse Coopers to audit and certify the
Business Report and Financial Statements (includes Consolidated Financial
Statements) for 2025, both of which were subsequently inspected by Audit
Committee and are hereby submitted for ratification.

2. Please see pages 9~13 for the business report and pages 15~41 for the Auditors’
Report and the Financial Statements.

Proposal 2:

Distribution of 2025 Profits (proposed by the board of directors)

Explanatory note:

1. Distribution of 2025 profits was resolved by Subject to the Board of Directors and
audited by Audit Committee.

2. Please see page 42 for the detailed profit distribution plan.

% Voting on the above proposals:

Extempore Motion(s)

Meeting Adjourned




Attachments

1. Business Report for 2025 on pages 9~13

2. Inspection Report of Audit Committee for 2025 on page 14

3. Financial Statements and Auditors’ Report for 2025 on page 15~41
4. Distribution of 2025 Profits on page 42

5. Report on Issuance of the First Unsecured Ordinary Corporate Bonds in 2026 on

page 43
6. Report on the Execution of Treasury Share Buyback on page 44
7. Report on Issuance of New Shares for Share Swap on page 45

8. Report on Acquisition of Other Assets from Related Parties in 2025 on page 46



Attachment 1
Business Report

Dear Shareholders,

In retrospect, the global economy in 2025 demonstrated resilience but faced
decelerating growth due to the interplay of U.S. tariffs and geopolitical uncertainties.
The U.S. economy, bolstered by robust consumption and domestic investment,
showed signs of a "soft landing" characterized by cooling inflation and a steady labor
market. Conversely, China’s growth remained under pressure from structural
challenges in the real estate sector and weak domestic confidence, while Europe
maintained a moderate recovery as energy prices receded. In contrast, Taiwan
achieved a multi-year high in economic growth, fueled by strong export momentum in
Al and semiconductor-related industries.

The Company continued to implement its core strategy of "Energy Saving, Emission
Reduction, Intelligence, and Automation." Through the dedicated efforts of our
employees, we achieved steady revenue growth. Furthermore, by optimizing our
product mix and activating corporate assets, the Company delivered a robust profit
performance in 2025.

A. Implementation Results of Strategic Development Plans

(a) Strategic Development Plan Implementation Results for 2025

The Company is committed to integrated energy services and brand transformation.
In 2025, we were selected as one of the "Best Taiwan Global Brands" for the first time,
highlighting the success of our brand revitalization. Throughout the year, we focused
on four major pillars: "Electrification, Intelligence, Green Energy, and Key Regions."
The achievements through our strategic partnership with Foxconn (Hon Hai
Technology Group) include:

1. Strategic Partnership:
Through a share swap, we established a strategic alliance with Hon Hai Technology
Group. Both parties initiated deep collaboration across data centers, factory
electrical energy efficiency, smart manufacturing, and vehicle electrification. We
have successfully secured equipment orders for Foxconn’s new plants both
domestically and overseas and established a dedicated task force to jointly
promote modular data center (MDC) solutions.

2. Electrification:

* Vehicle Electrification: Launched the "E-Axle Solution" featuring hair-pin, oil-
cooled motor technology, successfully entering the electric bus supply chains in
Europe and Taiwan. Additionally, Taiwan’s first zero-emission vessel of the future,
"Lima 1," also adopted the Company's high-efficiency Permanent Magnet
Synchronous Motors (PMSM).

* UAV Power Systems: Introduced high-performance motors suitable for the 1—
20kg class at the automation exhibition, targeting commercial markets such as
agriculture, inspection, and mapping.

* Transformer Business: Integrated resources from Shen Chang Electric; the



business has expanded from Taiwan into North America, contributing to revenue.

w

. Intelligence:
To capture the demand for Al computing power, the Company acquired NCL Energy
in Malaysia and subsequently secured electromechanical engineering contracts for
Hyperscale Data Centers in Malaysia and Thailand, with a total cumulative installed
capacity exceeding 700MW

N

. Green Energy:

* Renewable Energy: Construction has officially commenced for the 500MW
onshore substation for the Fengmiao Wind Farm. The cumulative contracted
capacity for offshore wind onshore engineering exceeds 2.5GW, maintaining an
industry-leading position.

e Low-Carbon Sustainability Solutions: Received the "ESCO Outstanding
Enterprise Award " from the Energy Administration, Ministry of Economic Affairs.
In terms of industrial energy efficiency, assisted the PCB industry, healthcare
systems (MOU with Tzu Chi), and public utilities (Taiwan Water Corporation) in
promoting energy-saving improvements, with an estimated annual electricity
saving of 3.87 million kWh. In the commercial air conditioning segment, the
production capacity of large-scale chillers has been upgraded to the thousand-ton
class, successfully entering the North American market.

($)]

. Key Regions:
Partnered with Kanoo Energy in Saudi Arabia to develop electrification
opportunities in the Middle East and strengthened ties with major clients through
EMEA technical seminars. Simultaneously, completed the integration of the
Southeast Asian engineering teams, establishing regional competitive advantages
in contracting.

(b) R&D Achievements and Advanced Product Development

In 2025, TECO marked 7 achievements at the 34th Taiwan Excellence Awards. Notably,
the bionic robot joint module M1-140 won the Gold Award, establishing a key strategic
pivot for the Company’s entry into the smart robotics industry. Furthermore, we have
officially launched the development of Solid-State Transformers (SST), utilizing a 2
MW cascaded topology architecture to target the high-efficiency power requirements
of Al Data Centers (AIDC).

~10~



(c) 2025 Financial Overview, Business Plan Implementation Results, and Profitability
Analysis

1. Consolidated Financial Statements of the Company and Its Subsidiaries
Unit: NT$1,000

2025 2024 Growth rate
Sales revenue 59,093,897 55,234,746 7.0%
Operating profit 5287546 | 6,231,605 -152%
Profitfor the period 5625176 6,251,281 -10.0%
rrearont ¢ C O 542070 5,767,637 91%

Consolidated revenue increased by 7.0%, primarily driven by the significant growth in the
Intelligent Energy business group. The increase in engineering revenue was mainly
contributed by offshore wind farms and Taipower's grid resilience projects, among others.
Additional revenue growth came from newly consolidated entities including Shenchang
Electric (Taiwan), EVK (China), and NCL (Malaysia), as well as increased revenue from
Century Development Corporation, Tecom, and ITTS due to various factors within their
respective industries.

Consolidated operating profit decreased by 15.2%, mainly due to changes in the revenue
mix, where an increased proportion of engineering revenue—which carries a relatively lower
gross margin—led to a decrease in operating gross profit. Furthermore, to support the
development of Al data centers and new products, the Company increased investment in
human resources and R&D expenses, resulting in higher operating expenses compared to
last year.

Net non-operating income decreased slightly, primarily due to lower interest income resulting
from declining interest rates, as well as decreased investment income from equity-method
investees such as Lienchang and TPI Bearings.

2. Parent Company only financial statement
Unit: NT$1,000

2025 2024 Growth rate
Sales revenue 27,495,842 25,771,644 6.7 %
Operating profit 2,162,912 2,519,619 -14.2%
Profit for the Year 5,242,070 5,767,637 -9.1%

(d) Financial Strategy and Results

The Company has leveraged its excellent "twA+" credit rating to utilize diversified financing
instruments—such as issuing commercial paper and corporate bonds (within the NT$10
billion limit authorized by the Board of Directors)}—during periods of high interest rates. These
efforts aim to lock in long-term funding costs and effectively optimize the financial structure,
providing full support for the business expansion of domestic and overseas affiliates.

~11~



B. Outline of the 2026 Business Plan

Looking ahead to 2026, despite persistent risks of global trade fragmentation, the Al
productivity dividends and the wave of electrification are expected to continue surging.
TECO will center the strategy on "OneTECO" deep integration, transforming into a
global solution provider for energy and smart factories.

(a) Key Operating Strategies and Growth Plans for 2025

Focusing on high-margin products, high-potential businesses, forward-looking
initiatives, and TECQO’s core competitive advantages, the company will launch a
strategic revenue growth plan from four key perspectives: green energy, electrification,
energy conservation and carbon reduction, and development of key regions.

1. Electrification

Whether it is the new transformer production line and the pre-research for 1.5 MW
PCS design in Taiwan, or the busway plant in Penang, Malaysia, all are expected to
commence mass production in 2026. These initiatives will comprehensively establish
TECO Group’s leading edge in power conversion technology, helping to expand supply
capacity and deepen collaboration with global industry leaders. At the same time, we
aim to integrate transformers, modular data centers, and heavy electrical products into
the supply chains for Al data center construction and industrial infrastructure across
North America, Southeast Asia, and other regions. Furthermore, we have established
a branch in the Middle East to formally enter the oil and gas energy ecosystem.

2. Intelligence

Develop enterprise-level Energy Management Systems (EMS) and smart factory
platforms, integrating Al and loT technologies to transform hardware advantages into
high-value, data-driven services.

3. Green Energy

Upgrade ESCO services into a "one-stop smart green factory solution," while actively
participating in smart grid and energy storage engineering to expand the Company's
influence in the offshore wind power and green energy trading markets.

C. Sustainability and Social Responsibility

The Company is committed to achieving the goals of "50% Emission Reduction in 10
Years" and a 30% renewable energy utilization rate by 2030. In 2025, several low-
carbon initiatives were launched through the Internal Carbon Fund, and the Company
led 10 suppliers in completing the "1+N" carbon management mentorship, establishing
a low-carbon value chain. Regarding talent cultivation, the Company held the "TECO
Award" for the 32nd consecutive year and attracted outstanding students from 16
countries through the "Net-Zero Emissions Tech International Competition." This year,
the Company was honored with the "Best Companies to Work for in Asia" and the
"Sustainable Workplace Award" by HR Asia, demonstrating our commitment to talent
development. In terms of international ratings, the Company has been selected as a
constituent of the Dow Jones Benchmark Indices (DJBICI, formerly DJSI) Emerging
Markets for six consecutive years and continues to be listed among the global leading
companies in the S&P Global Sustainability Yearbook.

Looking ahead to 2026, in the face of global supply chain restructuring and the Al wave,
TECO will combine the strengths of strategic partners to accelerate the construction

~12~



of a smart, efficient, and sustainable industrial ecosystem. We are not only
implementing ESG in our daily operations but are also committed to upgrading "Green
Products" to "Green Services," providing customers with one-stop net-zero solutions.
The Company will continue to reward shareholders with an excellent financial position,
unite employees through an innovative corporate culture, and work hand-in-hand with
all partners to move steadily toward a sustainable future amidst a changing landscape.

Chairman: Morris Li

~13~



Attachment 2

Inspection Report of Audit Committee
(This English version is only a translation of the Chinese version.)

TECO Electric & Machinery Co., Ltd. has submitted the 2025 financial statements (including
the consolidated financial statements) to the Board of Directors. These statements have been
audited and certified by PricewaterhouseCoopers Taiwan (PwC). Along with the financial
statements, the 2025 Business Report and the proposal for earnings distribution have also
been reviewed. The Audit Committee concurs with the audit opinion provided by the
accounting firm, and has reviewed and approved the aforementioned Business Report and
earnings distribution proposal. In accordance with Article 14 of the Securities and Exchange
Act and Article 219 of the Company Act, we hereby submit these materials for your review.

To

General Shareholders Meeting 2026

TECO Electric & Machinery Co., Ltd

Chairperson of the Audit Committee: Hsieh-Hsing Huang

Date: March 12" 2026

~14~



Attachment 3

Financial Statements and Auditors’ Report for 2025

INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To TECO Electric & Machinery Co., Ltd.

Opinion

‘We have audited the accompanyimg parent company only balance sheets of TECO Electric
& Machinery Co_, Ltd. as at December 31, 2025 and 2024, and the related parent company
only statements of comprehensive income, of changes in equity and of cash flows for the
years then ended, and notes to the parent company only financial statements, including a

summary of material accounting policies.

In our opimon, based on our audits and the reports of other auditors (please refer to the
Other matter section), the parent company only financial statements present fairly, 1n all
material respects, the financial position of TECO Electric & Machinery Co., Ltd. as of
December 31, 2025 and 2024, and 1ts financial performance and cash flows for the years
then ended, in accordance with the Regulations Governing the Preparation of Financial

Reports by Securities Issuers.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Aftestation Engagements of Certified Public Accountants and
Standards on Auditing of Republic of China. Our responsibilities under those standards
are further described m the 4duditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are mdependent of the Company in
accordance with the Norm of Professional Ethics for Certified Public Accountants of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance

with these requirements. We believe that the audit evidence we have obtamed 1s sufficient
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and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance 1 our audit of the parent company only financial statements. These matters
were addressed in the context of our audit of the parent company only financial statements
as a whole and, in forming our opinion thereon, we do not provide a separate opinion on

these matters.

Key audit matters for the Company’s 2025 financial statements are stated as follows:

Revenue recognition of export sales of Green Mechatronic Solution
Business Group

Description
Refer to Note 4(32) of the parent company only financial statements for the accounting

policies on revenue recognition. The Green Mechatronic Solution Business Group handles
the manufacturing and sales of various machinery, equipment and motors. Aside from
domestic sales m Tarwan, the customers of Green Mechatronic Solution Business Group
are from China, America, Southeast Asia and Europe and the sales terms vary for different
customers. Thus, we consider the revenue recognition of export sales of Green

Mechatronic Solution Business Group as a key audit matter.

How our audit addressed the matter

We performed the following audit procedures in respect of the above key audit matter:

1. Obtamed an understanding of and validated the internal controls over revenue

recognition of export sales of Green Mechatronic Solution Business Group to assess

~16~



the effectiveness of the internal control process.

2. Validated selected samples of export sales revenue transactions of Green
Mechatronic Solution Business Group to confirm the existence of export sales
revenue transactfions.

Other matter — Reference to the audits of other auditors

As described in Note 6(6) of the parent company only financial statements, we did not
audit the financial statements of certain mvestees accounted for under the equity method.
Those financial statements were audited by other auditors, whose reports thereon have
been furnished to us, and our opinion expressed herein, msofar as 1t relates to the amounts
mcluded in the financial statements and the information on the investees disclosed in Note
13 was based solely on the reports of the other auditors. The investments accounted for
under the equity method amounted to NT$4,402 551 thousand and NT$4,992 536
thousand, constituting 4% and 5% of the related total assets as of December 31, 2025 and
2024, and the comprehensive mcome amounting to NT$166.445 thousand and
NT$229,062 thousand, constituting 4% and 438% of the total comprehensive income for
the years then ended, respectively.

Responsibilities of management and those charged with governance for the
parent company only financial statements

Management 1s responsible for the preparation and fair presentation of the parent company
only financial statements mn accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers, and for such internal control as management
determines 1s necessary to enable the preparation of parent company only financial

statements that are free from material misstatement. whether due to fraud or error.

~17~



In preparing the parent company only financial statements, management 1s responsible for
assessing the Company’s ability to confinue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquudate the Company or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance, mncluding the audit committee, are responsible for

overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the parent company only
Sinancial statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement. whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
15 a high level of assurance, but 1s not a guarantee that an audit conducted 1n accordance
with the Standards on Auditing of Republic of China will always detect a matenial
misstatement when 1t exists. Misstatements can arise from fraud or error and are
considered material 1f, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these parent company

only financial statements.

As part of an audit in accordance with the Standards on Auditing of Republic of China,
we exercise professional judgement and professional skepticism throughout the audit. We

also:

1. Identify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that 1s sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material

~18~



misstatement resulting from fraud 1s higher than for one resulting from error, as frand
may 1nvolve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtam an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materal uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors” report to the
related disclosures m the parent company only financial statements or, if such
disclosures are inadequate, to modify our opmion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors” report. However, future events

or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company only
financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial mformation of
the entities or business activities within the Company to express an opinion on the
parent company only financial statements. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our andit

opinion.

~19~



We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, mnecluding any
significant deficiencies in internal controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

mdependence, and where applicable, related safeguards.

~20~



From the matters communicated with those charged with governance, we determine those
matters that were of most significance i the audit of the parent company only financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our report unless law or regulation precludes public disclosure about the matter
or when, i extremely rare circumstances, we determine that a matter should not be
communicated m our report because the adverse consequences of domng so would

reasonably be expected to outweigh the public interest benefits of such communication.

Hsu, Sheng-Chung Tu, Chan-Yuan
For and on behalf of PricewaterhouseCoopers, Taiwan
March 12, 2026

The accompanving parent company only financial statements are not intended to present the financial
posifion and results of operations and cash flows in accordance with accounting principles generally
accepted in countries and jurisdictions other than the Republic of China. The standards. procedures and
practices in the Republic of China governing the audit of such financial statements may differ from those
generally accepted in countries and junsdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not intended
for use by those who are not mformed about the accounting principles or aunditing standards generally
accepted in the Fepublic of China, and their applications in practice.

As the financial statements are the responsibility of the management. PricewaterhouseCoopers cannot
accept any liability for the use of or reliance on. the English translation or for any errors or
misunderstandings that may derive from the translation.

~21~



TECO ELECTRIC & MACHINERY CO. LTD.
PARENT COMPANY ONLY BALAMNCE SHEETS
DECEMBER 31, 2025 AND 2024
(Expressed m thousands of New Tarwan dollars)

December 31, 2025 December 31, 2024

Aszets MNotes AMOUNT %a AMOUNT *a

Current assets

1100 Cash and cash equivalents 6(1) § 658,158 1 478,591 1
1139 Current financial assets for hedgmg (15} - 5,887 -
1140 Current contract assats 5,537,226 b 4,723,711 5
1150 Notes recervable, net 6(4) 268,153 213,961 -
1160 Mates recervable - related parties 7 177.614 207,599 -
1170 Accounts receivable, net 6(4) 2,446,007 2 2,250,526 2
1180 Accounts receivable - related parties 7 1,556,853 1 1,424,579 2
1200 Other receivables 60,472 100,618 -
1210 Other receivables - related parties 6(6) and 7 1,161,280 1 268, 501 1
130X Inventories, net B(3) 4,211,212 4 3,879,991 4
1410 Prepayments 376,414 590,415 1
1470 Other cumrent assets 101,820 222,069 -
113 Total current assets 16,555,209 14 14,966,448 16
Non-current azsets

1510 Mon-current financial assets at fair 6(2)

value through profit or loss 1,579,666 2 1,942,588 2
1517 Mon-current financial assets at fair 6(3)

value through other comprehensive

income 29,305,654 26 11,015,528 12
1550 Tnvestments accounted for under 6(6)

equity method 62,418,126 54 62,799,280 65
1600 Property, plant and equipment. net 6(T) and 7 2,680,674 2 2,624 128 3
1755 Right-ofuse assets 6(8) and 7 23,492 52,007 -
1760 Investment property, net 6(9) 2,288,071 2 2,344,089 2
1780 Intangible assets 610} 18,932 16,194 -
1840 Deferred mcome tax assets 6(29) 391,168 402,135 -
1900 Other non-current assats 6(11) 168,527 63,311 -
15¥X Total non-current assets 98,875,310 a6 81,260,228 fd
1333 Total assets § 115,430,519 100 86,226,676 100

{Continued)
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TECOELECTRIC & MACHINERY CO. LTT).

PAREMT COMPANY OMNLY BATAMCE SHEETS

DECEMBEER 31 2025 AMND 2004

(Expressed in thousands of MNew Taiwan dollars)

Decambear 31, 2025 Diecember 31, 2024
Lishilities and Equity HMotes AMOUNT % AMOUNT %
Current Habilities
2100 Current bormowings 6(12) 1 1,490,000 |
2110 Short-term notes and bills payable a(13) 5,007, 505 5
2120 Current financial lisbilitias at fair a(14)
wahe through profit or loss 1,590 - 1,305
2130 Current contract lisbilities §(23) 8469, 559 1 1,255,153 1
2150 Motes payable 11,826 - 13,8728 -
2170 Accounts payable 4,261,050 4 4,228,842 5
2180 Accounts payable - related parties 7 1,020,612 1 1,417,520 2
2200 Cither payables 2,719,874 3 3,002,767 3
2220 Cither payables - ralated partes 7 230,411 - 247 255
2230 Current income tax liabilides G29) 371,899 - 66l 859 1
2250 Provvisions fior lisbilities - ourment 123,348 - 04,247
2280 Current lease lishilities G(B) and 7 12,528 - 14,980
2320 Long-term lisbilities, cument portion. §(16) = - 5,000,000 5
2309 Crther cnrrent labilities, others 144,285 - 195,544
21XX Total current Habilities 17,304,577 15 16,144 430 17
Non-current liabilities
2540 Long-term bomowings S(17) 4,000, 000 4 2,220,000 2
2550 Pronvisions for lisbilities - non-cument 11,021 - 9.85% -
2570 Dieferred income tax lisbilides 6029 1,483, 469 1 1,331,570 2
2580 Mon-current lease lisbilities 6(8) and 7 13,027 - 11,063
2600 Crther non-oarrent liabilites 6(18) 990,390 1 1,027,545 1
25XX Total non-current liabilities 6,497,907 b 4,600,037 5
i Total abilities 23,802, 434 21 20,744 467 e,
Equity
Share capital G(19)
3110 Common stock 23,7Ted, 407 21 21,387,966 s
Capital surplus 6020
3200 Capital surplus 24,170,487 21 9,616,351 g
Fetained eamings G21)
3310 Legal reserve 9,465, oo g 8,863,605 &
3320 Special reserve 3,640,779 3 3,640,779 4
3350 Unappropriated retzined eamings 22,800,393 20 13,089,108 4
Orher equity interest a(22)
3400 Crther equity interest 8,362,965 7 9,396,006 10
3500 Treazury stocks G159 636, 7621 ( Ly 511,710)
Eld Total equity 01,528,035 79 75,482 MK i3
Significant contingzent lisbilites and a
mmreCognized coniract commitments
LSiznificant events after the balance 11
shest date
3N Total liabilities and equity ] 115,430,519 100 96,226,675 100

The sccompanying notes are an mtegral part of these parent company only finsncial statemsnts.

e
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JECOQ ELECTRIC & MACHINERY OO, LTD,
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE IMOOME

FOF. THE YEARS ENDED DECFMBER. 31, 2023 AMD 2124

(Expressed in thousands of New Taiwam dollars)

ear endad Diacamber 31
315 04
Tiems HNotes AMCTHET i ANOTET i
EI Sales reveme B35} and 7 ¥ 17,495, 842 100§ 15771644 100
5000 Operating costs GE1ENZE and T o 22,101 747) o 20 o 20,263.514) | T
5900 et i 5,394,095 0 5,508,130 21
5910 mﬁpﬁu ales 7 | 408,.659) ( EA N 534,179 ( 2)
5920 Pzalized profit from sales 534,179 2 460,766 2
5950 Net operatmg margin 5,519, 585 20 543477 2l
(Oiperating expenses i&%@ﬂrmﬂ
G100 = L5 il 2,003.612) ( i L T97.420) 7
G200 (Gen=mal and adouinismative expenses { TET 1090 i 6166510 | 2)
6300 Fessarch and development expenses | 5469290 ( N 49737400 | 2)
450 Expeted credit impaimmers loss { 19.023) - 7.6}
GO0 Total opemting expenses { 3,356.673) ( [FIN 2, 005.098) | .]J
6200  Operating profit 2.162.9]12 i 2,510,610 10
Noo-operating incoms and expenses
TI00 Inferest income G624 7.355 - 14015 -
o1 (xher meome gﬁgﬁ (25) and 7 1,159 482 1,212,467 5
020 Crher zains and losses { 416, 1090 | i ¢ 338.238) ( 2)
050 Finance costs BT md | 146, 00150 ( 1y @ 63,6549 -
T Share of profit of subsidiary, asseciares  &(F)
and joint wentures accounted for under
equity method 3,306 544 12 1,462,968 13
expanses 3,001,257 4 4,293,536 16
T Profit before moome fax 6,054,169 22 6,815,175 pail
7950 Income tax expense G20 | 22,0097 ¢ EV 1,005,260) ( 4
8160  Proft atmibutable to non-contralling &(33)
interests before business combmation under
OO Comimol - - 13.27T8)
810 Profit for the year i 524207 3 5 J67.637 i
(Orther comprehensive income
(Orther comprebensive income that will not
bee reclaszified fo profit or boss
B311 (Oxher ¢ % 55) InCome, 18
batore % acraral o 0 Geld
benafit plans (% 43.656) - 5 28.660
3316 Unrealised gains and losses on valuaton  &(3)(22)
of investments measumed at fair vahe
trough ether moone 1,676,023 6 3,501, 742) « I3
2330 M’dmmmmmmmmaf
associates and joint vemmumes accounted
for nsing equity method, components of
oither comprehensive income that will not
b reclassifiad to profit or koss | 2,073,993 1 ¢ 31,243,541 ¢ 13
8310 Compenents of ather conprehensive
loss thar will not be reclassified wo
profit or loss | 1,M41.6260 ( i 6,718,623} | 6
(Orther comprebensive income {Joss) that
will be reclassified to profit or oz
8361 Cumency translation differences of &22)
foreien operations 108,963 1 1,210,656 5
8358 (Gains on hadging insmument 6(22) 2.715 - 15,085 -
23 Income tas relating to the compenents of G(22)(29)
oither comprehensmve income that will be
reclassified to prodt ar loss 45,357 = 237 4540 | 1
B350 Compenents of ather conprehensve
income that will be reclassifisd to
profit or loss 157.035 1 1,003,297 <
2300 Odther comprebensive loss for the vear (% 1,184.5910 ( 4 (5§ 5,715, 326) | I2)
3300 Total comprebendve income for the vear 1 4,057 £79 15 3§ 53,311 -
Earmings per share (in dollars) G(30)
o750 Basic sammings per share $ 2,42 3§ 2,73
0250 Cehated saminss per share : 142 3§ 2,73

The accompanying notes are an integral part of these parent company ooly financial statemsnts,

~10~

D4~



WD R AT

el ] ooy e e ] o B o e man B

il

[T T T

S T T T T T

GRORIE 0§ [T T [E - [ wriE'e 0 el [E [T [N i we i f ' f ARl f
{SREE } - PR b - - - - - -
| gl
2661 BEL'D
18 ot [FarY |
§ R hEE ¥ g EIHED I -
[ | . LHE
LELOER @ 168 i r Lo
§ ESE'FOR' R ¥ g R .
- 4 Lo’ i i
Bk LEN' ‘1 ¥ [ LEE 61T
§1FRL D ¥ LI A | I e wl L
. . . . el . . . .
1 [ IS [ Ol e i [LTAFFCRTINE ST TR [ TR [EANTS i ORI InE'we'n f wn et f
[ T | - A (1 M i el [ i LTI S 1 (1 5| i 1 o R [ i wamy ot InE'818'  § L T D 4
§ TR BEE ol Len'esl I . . . . = = = RO ¥ =
i S EIE T I
SECDL FREI
{EEE'SIF } £ EEE'SIL'F -
- LI (] ]
o8 'ry BiE' Tl S0l 5T L T L e Bn I FIE
LA 15 A T ¥ . LT R R i IR (X9 RS
BLE'EL : : : : LFS LS : : :
ali " [l [T [T t [T T I T [ O ol e i [T A Edwi'n f O TR
L TIE o AT Lan my ERTTE TH LTI T BT ] LTS [ERITE ) EEC ST T o EELITTRERT IR
ARSI BRI 0 [ ) ) A o oy JETR T R TR T T oyl o b parudena Fape
_r..l_.l_-—.:.... I.I.-_"ﬂt_ D__-i._?.-_-_b-‘n‘. CRLF LT ulﬂ_ql_.ﬂn
MR e AT M S IERTN
B ] i DiEIy
W SRR ATt LR ]
el poETpeanfy

ETOT ) £ BT SRR

e a0yl o g s

o Ay mewaru A By oo exar
T R )

Y T A O oS T AL T
Ay e o pradeg
Lameage

g oy et o o B £ R

Vip e S o S b 0
inl oM e n seapunakeg
postpeEn Ly oy e dg

N e S, W] [ R e

0 Ky b o S 0 RS

Lt RTL T

(hral]

Inlin juammned o ey o shmagecy
LT L T
@ A ety

[Nl sfmma g7 oo o asmnE nekhy

o e e s pans |
mal mp
IZ i ] R R e e sy
FEAK G i WOl
£70T "] Ay e

DT | € PSR W aRmg
e
g i Sl o ooren b
v A
R G ) ST A TR P ER A
dymiba i eusanes o1 o el
i gl my e dig
R e s, W P
go Ky b g o eafmp joogaagng
§ nAY e D
o A ]
BB o o o o] oodkdy
sElan & s dho oo
mal mp

Fal]

LiZio

[y B Rl R s O gy
K G i WOl
BIGT | Amrmy SR

=T

~25~



TECO ELECTRIC & MACHINERY 00 LTD.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOF. THE YEARS ENDED DECEMEER 31. 2025 AND 2024
(Expressad in thousands of New Taiwan dollars)

(Continmed)

~26~

“Vear ended Decamber 31
Hotes M35 04
CASH FLOWS FROM QOPERATING ACTIVITIES
Profit before mx 6,064, 169 6,815,175
Adpustments
Adjustments to reconcile profit (Joss)
et main on fnendal assets at firvahee troogh prodit orloss  &226) 62T o 86,208
et lozs on financial Habdities at fair value through profitor  G(14)028)
boss 32,013 13,025
Expected credit impaimment lass 123(3) 19,023 T, 246
Inferest income a2 73550 24,015
Inferest expenss (27 146,015 65,640
Dvidend incoms &(25) 638,365 ) 560, 143
Changss i \mrealized gain fom downsream saks 125,450 } 73,43
Share of profit of asseciates and joint vennires accounted for &[0
umder the equity method 3306544 ) o 3,462,561
Deepreciation. amertization and net mam or loss on dispesalof  G{TIENIN2E2E)
property, plant and equipment net 368,769 374,034
Laoss o leaze modification G2 122 -
(Gain on disposal of right of use asssts (215) 107.430 }
Changes in operatng aszests and lahdities
Changes i operating assets
{Cumrent coniract assets 813,515 ) « 1,200,296
Mates receiable 54198 ) o 1,048
Matzs receivable - related partiss 25,985 1,768
Accounis receivable 207.948 )y o 129,960
Accounts receivable - related parties 150,162 » 145,427
{Crber receivables 35,268 27,591
(Crber receivables - related parmes 292,779 ) 340, 567
Ioventories 331.221 ) o 652,007
Prepavment= 214,001 o 323,662
(Crtber Cumment assets 120,249 13,508
Fimancial aszets at fair value through proditor loss - noo-
qument 24,972 30,646
Changes m operating Habilities
Fmancial liahdities at fir vahe throush profitor loss-
ot 31,728 ) 17,223
{Cumren coniract liakilies 383.634 ) 122,038
Hates pavable 2052 ) | 14,114
Accounts payable 32,208 534, 10«
Accounts payable - related partss 396,908 » 183, 408
Oitber payabies 421011y 426,18
(Criber paryabies - relared pardes 33.156 35,725
Provisioms for liabilitas - oment 25,0100 fi, 451
Provisions for liabilides - non-omment 1.162 B4, 220
Other oumrent liabilses 54,2590 10,916
1Other noc-cument Habslsties 80762 » o 132,011
Cash {parfiow) inflow sensrvted from operations 274876 ) 312,151
Interest recaived a2 7.335 24,015
Dwvidends recenved 1,891,505 2,825,135
Payment of mierest 158,456 ) o 65,547
Payment of meoms % TIZ 992y | S, 150
Mzt cash flows from operating acdvites 752.536 2. 104, 604




TECOELECTRIC & MACHMNERY CO. LTT.

PARENT COMPANTY OMLY STATEMENTS OF CASH FLOWS

FOR. THE YEARS ENDED DECEMBER 31, 2035 AND A

CASH FLOWS FROM INWVESTING ACTIVITIES

Decrease in restricted bank depoat

(Expressed in thousands of Mew Taiwan dollars)

Proceads from disposal of non-omment financial assets an fir

value through profit or loss

Diecreass in noo-oument fnancial assets at fair vahue drough

ather conprehensive ncome

Acquisition of imvestments accounted for under equity method |
Proceads from disposal of property. plant and equipment

Acquisstion of property, plant and equipment

Acquisition of infanzibls assats

Increass in deferred expenses

Diecrease in refimdable deposits

Tividends received

(Increass) decreass in other non-oument assets

Proceeds from disposal of right of use assats
Mat cash flows fom investing activides

CASH FLOWS FROM FINANMCTNG ACTIVITIES

Increass in shori-term loans

Increase in shori-term notes and bills payabls
Acquisstion of sbsidiary equity
Fepayments of bonds
Increass in long-t=rm koams

Lease liabilites paid
Treasury stocks repurchase

Treasury shares mansferr=d to enployess

Mat cash fiows nsad in Snancing activides |

et incr=ase (deorease) in cash and cash aquivalents

Cash amd cash equivalents at beginmmg of year
Cash and cash equivalents at end of year

The accompanying notes are am mfeeral part of these parsnt company onty financial stajements.

Year ended Diecember 31
Hotes M35 024

3 56,876

341,577 457,19

55,626 218, 693

430828 ) 560,159

34,538 0,707

&(NE1) | 120,481 ) 219, 180

610 | 16,211 » %,535

| 8,026 ) 18,627

2,680 5,572

£i38, 365 560, 14

| 108,456 36,777

143,378 -

364,162 5260, 526

6(37) 1,450,000 .

6(31) 5,997,505 -

633) | J04, 676 ) 236,671

637 | 5,000,000 ) .

631 1,750,000 1.970,000

6(31) | 60,957 ) 04,853

6(1%) | 249,012 -

6R21)30 | 4,604,353 ) 4,705,353

(1% 104,222 .

937,131 ) 3,066,877

179,567 431,747

478,501 all, 338

3 £58,138 478, 59]
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INDEPENDENT AUDITORS” EEPOET TRANSLATED FROM CHINESE

To TECO Electric & Machinery Co.. Ltd.
Opinion

We have audited the accompanying consolidated balance sheets of TECO Electric &
Machinery Co., Ltd. and subsidianies (the “Group™) as at December 31, 2025 and 2024,
and the related consolidated statements of comprehensive income, of changes in equity
and of cash flows for the years then ended. and notes to the consolidated financial
statements, including a summary of material accounting policies.

In our opinion, based on our audits and the reports of other anditors, the accompanying
consolidated financial statements present fairly, 1 all material respects. the consolidated
financial position of the Group as at December 31, 2025 and 2024, and its consolidated
financial performance and its consolidated cash flows for the years then ended
accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and the International Financial Reporting Standards. International
Accounting Standards, IFRIC Interpretations, and SIC Interpretations that came into
effect as endorsed by the Financial Supervisory Commuission.

Basis for opinion

We conducted our audits in accordance with the Regulations Goverming Financial
Statement Audit and Attestation Engagement of Certified Public Accountants and
Standards on Auditing of Republic of China. Our responsibilities under those standards
are further described m the Aduditors’ responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Group m accordance
with the Norm of Professional Ethics for Certified Public Accountant of the Republic of
China. and we have fulfilled our other etlucal responsibilities 1 accordance with these
requirements. We believe that the audit evidence we have obtamned 1s sufficient and

~28~



appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment. were of most
significance in our audit of the Group’s 2025 consolidated financial statements. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole and, 1 forming our opimion thereon. we do not provide a separate opiion on

these matters.

Key audit matters for the Group’s 2025 consolidated financial statements are stated as

follows:

Revenue recognition of export sales of green mechatronic solution
business group

Description

Eefer to Note 4(35) of the consolidated financial statements for the accounting policies
on revenue recognition and Note 14 for the segment financial information. The Group
disclosed the financial information of green mechatronic solution business group.
mtelligence energy business group and air and intelligent life business group in the
segment financial nformation. Green mechatronic solution business group handles the
manufacturing and sales of various machinery, equipment and motors. The sales revenue
of the green mechatronic solution business group amounted to NT$29.417,652 thousand,
representing 50% of the consolidated total sales revenue for the year ended December 31,
2025, Aside from domestic sales in Tarwan. the customers of green mechatronic solution
business group are from America. Asia and Europe and the sales terms vary for different
customers. Thus, we consider the revenue recognition of export sales of green mechatronic

solution business group as a key andit matter.

~20~



How our audit addressed the matter

We performed the followmg audit procedures in respect of the above key audit matter:

1. Obtamned an understanding of and validated the internal confrols over revenue
recognition of export sales of green mechatronic solution business group to assess the
effectiveness of the internal control process.

2. Validated selected samples of export sales revenue transactions of green mechatronic

solution business group to confirm their existence.

Other matter — Reference to the audits of other auditors

As described 1n Notes 4(3) and 6(7) of the consolidated financial statements. we did not
audit the financial statements of certamn investments accounted for under the equity
method which were audited by other auditors. Therefore. our opinion expressed herem.
msofar as 1t relates to the amounts included 1n respect of these associates, 1s based solely
on the reports of the other auditors. The balance of these mvestments accounted for under
the equity method amounted to NT$3.136,267 thousand and NT$4.001.880 thousand.
constituting 2% and 3% of the consolidated total assets as at December 31, 2025 and 2024,
respectively, and total operating revenues amounted to NT$2.978.183 thousand and
NT$2.947,748 thousand, both constituting 5% of consolidated total operating revenues
for the years then ended. respectively. The investments accounted for under the equity
method amounted to NT$2.687.307 thousand and NT$2 492 819 thousand. both
constituting 2% of consolidated total assets as of December 31, 2025 and 2024,
respectively, the credit balance of imnvestments accounted for under the equity method
amounted to NT$104,555 thousand and NT$87.108 thousand. both constituting less than
1%5 of consolidated total assets as of December 31. 2025 and 2024, and the comprehensive
mcome recognized from associates and joint ventures accounted for under the equity
method amounted to NT$41,549 thousand and NT$106,182 thousand, constituting 1%
and 21% of the consolidated total comprehensive income for the years then ended.

respectively.
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Other martter —Parent company only financial reports

We have audited and expressed an unmodified opinion with other matter section on the
parent company only financial statements of TECO Electric & Machmery Co., Ltd. as of
and for the years ended December 31, 2025 and 2024.

Responsibilities of management and those charged with governance for the
conseolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and the International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations that came mnto effect as endorsed by the Financial Supervisory Commission,
and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement.
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Group's ability to continue as a going concern. disclosing. as applicable,
matters related to going concern and using the going concern basis of accounting unless
management erther intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including the audit commuttee, are responsible for

overseeing the Group’s financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error,
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and to 1ssue an auditors’ report that includes our opinion. Reasonable assurance 15 a high

level of assurance, but 1s not a guarantee that an audit conducted 1n accordance with the
Standards on Auditing of Republic of China will always detect a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if,

mdividually or 1 the aggregate, they could reasonably be expected to mfluence the

economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of Republic of China,
we exercise professional judgment and professional skepticism throughout the audit. We

also:
1.

Identify and assess the nisks of material misstatement of the consolidated financial
statements. whether due to fraud or error, design and perform audit procedures
responsive to those nisks, and obtain audit evidence that 1s sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud 1s higher than for one resulting from error, as fraud may mvolve
collusion, forgery. intentional omissions, misrepresentations. or the overnde of
mnternal control.

Obtain an understanding of mternal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists. we are required to draw attention in our auditors’ report to the related
disclosures m the consolidated financial statements or, if such disclosures are
madequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors™ report. However, future events or conditions
may cause the Group to cease to confinue as a going concern.
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5. Ewaluate the overall presentation, structure and content of the consolidated financial
statements. including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit

opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and sigmificant audit findings. including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determune those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated m our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

Hsu, Sheng-Chung Tu, Chan-Yuan

For and on behalf of PricewaterhouseCoopers, Tatwan
March 12. 2026

The accompanying consclidated financial statements are not intended to present the financial position and
results of operations and cash flows in accordance with accounting principles generally accepted in
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Eepublic of China governing the andit of such financial statements may differ from those generally accepted
in countries and jurisdictions other than the Republic of China Accordingly, the accompanying
consolidated financial statements and independent auditors” report are not intended for use by those who
are not informed abowt the accounting principles or auditing standards generally accepted in the Bepublic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any lability for the use of or reliance on the English tramslation or for any emors or
misunderstandings that may derive from the translation
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TECO ELECTERIC & MACHINERY CO., LTD. AND SUBSIDIARIES
COMSOLIDATED BALAMCE SHEETS
DECEMBER 31. 2025 AND 2024
{Expressed m thousands of New Tarwan dollars)

Fastated
Decembar 31, 2025 December 31, 2024
Assets HNotes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) and 8 5 26,224,399 18 3 26,055,287 21
1110 Cwrrent financial assets at fair value  6(2)

through profit or loss 34,481 - 24,058 -
1120 Cwrrent financial assets at fair value  6(3)

through other comprahensive income 285,220 - 302,648 -
1139 Current financial assets for hedgmg  6(17) - . 5,887 -
1140 Current confract assets 5,800 615 4 5,010,143 4
1150 Motes recervable, nat 6(5) and & 953,082 | 715,559
1160 Motes recervable - related parties 7 66 . 21 -
1170 Accounts receivable, net 6(5) 10,614,616 7 9,343, 241 8
1180 Accounts receivable - related parties 7 181,481 . 203, 543 -
1200 Cher receivables 325,785 - 370,450 -
1210 Other receivables - related parties 7 25,838 - 76,774 -
1303 Inventories, net 6(6) 13,649 482 10 13,482 266 11
1410 Prepayments 799,574 1 290, 288 1
1460 Non-cwrrent assets or disposal groups 6(12)

classifiad as held for sale, net - . 297 198 -
1470 Crther current assets 6(1) and & 476,762 - 493,129 =
11XX Total current assets 59,471,403 41 57,266,092 46

Non-current assets

1510 Non-cwrrent financial assets at far B5(2)

value through profit or loss 2,569,549 2 2,998, 980 2
1517 Non-cwrrent financial assets at far 5(3) and 8

value through other comprehense

income 38,611,116 27 22,721,250 18
1535 Non-cwrrent financial assets at 5{4) and 8

amortized cost, net 1,497,606 1 109,788 -
1550 Investments accounted for under the 6(7) and 7

equity method 3,539,278 2 3,560,452 3
1600 Property, plant and equipment, net 6(8) and & 20,914,161 15 20,493 419 17
1735 Right-of-use assets 5(9) and 8 6,970,374 5 7,498,397 f
1760 Investment property, nat 6(10) 2,971,542 2 3,186,269 3
1780 Intangible assets 5(11) 6,234,677 4 4,831,491 4
1840 Deferred meome tax assets 6(32) 1,154,120 1 1,228,081 1
1900 Other non-current assats 6(13) 642,052 - 539,216 -
1533 Total non-current assets 85,104,475 59 67,167,343 54
IXXX Total assets § 144,575,878 g 3 124,433,435 109

(Continued)

~35~



TECO ELECTRIC & MACHINERY CO. LTD. AND SUBSIDIARTES
CONSOLIDATED BAT AWCE SHEETS
DECEMBEF: 31. 2025 AWD 2004
(Expressed in thousands of Mew Taiwan dollars)

Pestared
Drecember 31, 2025 December 31 2024
Lisbilities and Equity Hotes AMOUNT %% AMOUNT %
Current Habilities
2100 Short-term bomowings G(14) and B b 2,560,800 A 1 1,137,121 1
2110 Shori-terrn notes and bills payable  6(15) 5,997,505 4 - -
2120 Current financial liabilities at fair 6(14)
vahie through profit or loss 2,125 - 1,305 -
2130 Current contract liabilities G(24) 1,663,705 1 2,075,068 2
2150 Motes payshle 757,514 1 B4, 305 -
2150 Maotes payable - relsted parties 7 1,189 . 456 -
2170 Accounts pavabla 9,607,141 7 9,479,935 8
2180 Arccounts pavable - related parties 7 42,727 - 56,107 -
2200 Cither payables G(18) 5,780,303 4 i, 148, To8 5
2230 Current income tax lishilitias 6(32) 319,421 679,980 1
2250 Provisions for lisbilities - curment 430,538 410,738
2260 Liabilitas ralatad to non-oument a(12)
assets or disposal groups classified as
held for sale x .70 -
2280 Current leasa lisbilities 631,296 608,975 -
2320 Long-term lisbilities, cument portion  §(19%(20) and 8 395,572 . 6,260,101 5
2300 Crther curment lisbilities, others 954,013 1 961,762 1
20X Total current liabilities 29,544 930 20 18,456,405 3
Non-current liabilities
2540 Long-term bommowings G(20) and 8 7,154,740 5 4,534 475 4
2550 Provizions for lisbilities - non-curment 92,305 - BE.413 -
2570 Dieferrad income tax lishilifies &(32) 2,778,195 2 2,586,352 2
2580 Mon-current leasa lisbilities 5,033,80] 4 5,411,415 4
2500 Cither non-carrent lishiliies G(T21) 1,608,085 l 1,548 571 1
25X Total non-current Habilities 16,667,315 12 14, 168,23 11
X Total Habilities 46,212,245 32 42,665,631 e
Equity atiributable to owners of
parent
Share capital 6(22)
3110 Commion stock 23,764,407 16 21,387,965 17
Capita] suplus 6(23)
3200 Capitsl surplus 24,170,487 16 9,616,391 7
Fetained samings G24)
3310 Legal resemve 9,465,766 7 5,803 659 7
3320 Spacial reserve 3,640,770 2 3,640,779 3
3350 Unappropristed retzined eamings 22,860,393 16 23,089,108 15
Ocher equity interest G(25)
3400 Crcher equity interest 8,362,965 ] 9,386,005 &
3500 Tressury stocks 22y 636, 762) [ 1L, 7100 -
31X Equity attribotable to owners of
the parent 01,628,035 63 75,482, K 6l
363X Mon-controling interest S(38) 6,735, 508 5 6, 285, 505 5
b d Total equity 0F, 363,633 63 £1,767. 804 65
Sigmificant contingent lisbilites and Q
mrecognized coniract comUmMitments
Ligmificant events after the balance 11
sheet dare
3IXIX Total Eabilities and equity 1] 144,575 878 100 £ 124,433 435 100

The sccompaEnymng notes are sn intepral part of these consolidsted fnanciz] statements.
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TECO ELECTRIC & MACHINERY CO. LTD. AND SUBSIDIARTES
CONSOLIDATED STATEMEMNTS OF COMPEREHENMSIVE INCOME
FOR THE YEARS ENDED DECEMEER 31. 2025 AND 2024
(Expressed in thousands of Wew Taiwan dollars, except esmings per share amount)

ear ended December 31
2025 2024
Tems HMotes AMOUNT b AMOUNT %
4000 Sales revenus SONL026) and T % 56,053,897 0 % 55,234,745 100
000 Opersting costs GUENENENILIGET)
and 7 i 43.014,7630 0 T80 41,084,708y ¢ 751
5000 Net opersting margin 14,079,134 24 14,140,038 25
5010 Unreslized profit from sales { 9,855) = 10,953
5020 Realized proft fom sales 10,953 - 10.41%
3050  Met operating margin 14,080,232 24 14,139,504 25
Opersting expansas SEENENIINELY
G100 Zalling expensas { 4,805 4500 ¢ B0 4,230,507 ( 71
6200 Greneral and adminisrative expenses { 2,719,138 1 510 2,629,902) ( 5)
6300 Fesearch and development expenses { 1,170,184) ( 21 1,006,565) ( 2)
6450 Expected credit impairment losses 122} { 37,9200 = 30,872)
G000 Total operating expenses { B, 7926860 ( 15)1( 7,907,855 ( 14)
6000  Operating profit 5,287 546 9 6,231,605 11
Mon-operating income and expenses
7100 Interest incoms GH2T) md T 64,681 1 173,618 z
7010 Onher incoms G(3(10(28) and 7 1,682,006 3 1,872,072 3
7020 Orhier gain: and losses S EH2T) i 79,742) -0 5508630 ( L1
7050 Finance costs (330 { 442 9731 1 378,687 ( 1
7060 Share of profit of associates and a(T
joint ventures sccounted for under
the squity method i 18,852) - 132 084
TO00 Tiotal non-operating income and
EEDENsEs 1,805,210 3 1,845,224 3
7000 Profit before income tax 7,002,756 12 8,079 829 14
7050 Income tax expence &(32) { 1,467 5800 ( 20 1,528, 548) ( 3
2200 Profit for the period $ 5,625,176 10 % 5,251 , 281 11

{Contmued)

~37~



TECO ELECTRIC & MACHINERY CO. ITD. AND SUBSIDIARTES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2075 AN 2024

(Expressed in thousands of New Taiwan dollars, except eamings per share amount)

Year ended December 31

2025

Iiems Motes

AMOUNT

%o

k)

Bin

8316

2320

2340

2310

8361

23468
2300

2360

2300

0750
0850

Other comprehensive imoome
Dther comprehensive income that
will mot be reclassified to profit or
loss
Orher comprehensive (loss) imcome,  §{21)
before tax, acmanial (losses) gains
on defined benafit plans %
Unrealized losses on valeation of 6(3)
irvestments messured at fzir value
through other comprehensive
ncoms {
Share of other comprehensive (Joss)
income of associztes and joint
vennmes accoumisd for using equity
method, components of other
comprehensive income that will mot
e reclassified to profit or loss {
Income tax related to components of
other conprehensive income that
will mot be reclassified to profit or
loss {

46,345)

1,184,653 ¢

9,040

252)

36

003

(B35

S48

Components of other
conprehensive income that will
niot be reclassified to profit or loss {

1,240, 2800 (

6,772,

5597 ¢

Dther comprehensive imoome that

will be reclassified to profit or loss
Currency wranslaton differences of  6(25)
foreign operations
Gains on hedging insmument G6(25)
Income tax relating to the G(32)
components of other conprehemsive
income that will be reclassified o
profit or loss

97,623
2,715

45,357

1,257
25

06T

195

0547

L )

Components of other
conprehensive income that will be
reclassified to profit or loss

145,655

S8

==

Other comprehensive loss for the
periced (%

1,094,595) (

513 ¢

103

Total comprebensive income for the
period i

4,530,581

Profit atmibatable to:
COrmers of the parent L
Noo-controlling mferest

5,242,000
383,106

5,767

637
433,

1

5,625,176

6,251,

11

Conprehensive income attributable to:
COromers of the parent 3
Non-controlling mferest

4 057,479
473,102

oy

.
453,

4,530,581

506,

Eamnings per share (in dollars) 6(33)
Basic eamings per share i

42 3

Driluted eamings per share b3

(=N |

42§

=N o]

The accompanying notes are sn integral part of these consolidated fnancis] statements.
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TECOETECTRIC & MACHINERY OO [TD: AND SUBSICIARTES

CONSOLTDATED STATEMENTS OF CASH FLOWS

FOR. THE YEARS EMDED DECEMBER 31 2035 AND 234

{Expreszad in thowsands of New Taiwan dollars)

Vizar ended Diecember 31
Motes M35 024
Profit befare tax 7,092,756 8.079 819
Adfosrments
Adustments to reconcile proft Joss)
et lozs on financial assets at fir value throush profiter loss  G228) 24 410 50,595
et loss on financia] habdlities at fir vahue troush profitor  G{LE)29)
loss 32,463 13,656
Provizion for decline in vahe of imventoriss ] 387,765 250, 380
Expected credit impaimment lossss 132) 37.920 30,87
Inferest income &27) { 654 681 3 773,618
Cividend income G(28) { 1,122,163 3 1.147 495
Interest expense &30 441,973 378, GET
Cepraciation and amarbization SERWLMEL) 2,253,167 2.049 005
(Gain on disposal of non-curment assets held for sals G128 | 335,476 } .
Gain on disposal of property, plant and eqxipment &2 { 2,859 32,115
Gain on disposal of rizghr of use assets a(209 { 107,430 ) -
Loss (zain) on lease modification &(209 1T 2
Impaimment loss RN - 105, 060
((Gain) lozs on dispesal of imvestment property 620 { 915 ) 31,024
Share of profit of assecates and joinf venhares accounted for  &(T)
umder the equity methed 8852 132,084
Changes in operating assets and habdities
Changes m operafing assets
Cumrent contract assets { BED. LT ) o 1.151,39]
Motes receivable { 237,541 ) 153,407
Motes receivable - related partiss { 45 ) T
Accounts receivable { 174,002 ) 1.143 627
Arcounts receivable - related parties 1. 771 0,454
Other receivables 15408 19,213
Other receivables - relabed parties 50,936 3,408
Irventaries { 445 83700 % 2,101,453
Frepayments 90,712 o 316, I
Oither omrent assats SB.630 o 137,862
Hon-omrent fimamicial assets at fir vake throwgh profic o
loss T.509 11,322
Chanees m operating habilsties
Cumrent contract liabilibes { 411.363 3 230,795
Mates payahle L0 . 205 100, 165
Haotes paypale - related partes LI 622
Acoounts payable { 431,392 ) BIE, 14
Accoumis payable - related paries { 13,380 ) 17,518
Other payables { 456041 3 300, 02
Provisions for labilities 13,783 152,35
Otther oumment Habilies { 04,374 ) 132,65
Other non-oument labdlities { SUB0E Y o 14, 44]
Cazh inflow zensmated from operations 4,001 489 6,323,630
Interest received &(27) fii4 . 681 173,618
Cividend received 62,457 41,791
Inferest paid { I0E55T Y o 241,147
Iniomes tang paid { 1,588,302 ) 2,295,767
Met cash fows Som operating activities 2,831.678 4.602,125

(Continued)
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TECOELECTRIC & MACHINEEY CO0. LTD. AND SUBSIDIARTES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOF. THE YEARS EMDED DECEMBEF: 31, 2035 AND 2024

(Expressed in thousands of Mew Taiwan dodlars)

Vear ended Decamber 31
Motes 23 004
CASHFLOWS FROM INVESTING ACTIVITIES
Acquisiion of corment financial assefs at fir vahe throush other
comprehensive mooms (3 31,442 ) -
Acquisiion of non-current financial assets at fir value throagh
other conprehensive ncome { 473,252 ) 145,607
Proceeds fiom disposal of non-omrent financial assets at fir
value threngh ather comprehensive income 146,743 1.130, 412
Acvquisition of non-ooment fnancial assets at amortized cost 6(4) i 1,387,818 ) 04,231
{Increass) decreass in oument fmancial assets at fair valne
through profit or loss il 7.438 ) 318
Proceeds from disposal of non-omrent financial assets at fir
vahae throngh profit or loss 384,507 430,351
Diecreass in pledeed and resmicted bank and time deposits (1) and 8 32,746 82,329
Acquisition of property, plant and equipment GG | 1,207,833 ) 1.540, 767
Proceeds fiom disposal of property, plant and equipment 58.608 213,116
Acquisition of investment proparties a(10) - 16,042
Increase in other non-oument assets i 162,549 » 53,673
Hat cash outflow on acquisitions of subsidiares 6(34) { T07.925 ) 120,810
Proceeds from disposal of non-ourent assets classified as beld for  G(12)
sale FEHD S04 -
Dividends received from mvestments of fnancial msmuments 1,10%, 366 1.147 495
Proceeds fom disposal of risht of use assats 143,378 -
Het cash fows (nzed in)) from investing activides | 1,503,005 ) 997,30
CASHFLOWS FROM FINANCTNG ACTIVTTIES
Increase (dacrease) in shont-term loans 6(35) 1,625,654 215, 590
Increase in shor-term motes and bills payabls 6(35) 5,007,505 -
Fepayments of bands 6(35) il 5,000.000 ) -
Proceeds from lonz-farm debes 6(35) 1,755,745 1,244, TH)
Laase liabilides paid BENET { 820,006 » 733,852
Treasury stocks repunchase &(22) | 245,012 ) -
Cash dividands paid to non-conrolling interests | 272,359 ) 279,855
Consideration paid to non-controlling inferests &(37) - 257,500
Cash capstal increaze of non-controlling inferest G(3T) 71674 -
Cash dividends paid G24)GE35) { 4,684,353 ) 4. M05,353
Treasury shares mansferr=d to enmployess 104,222 -
Treasury shares disposad by the subddiaries 80,349 -
Hat cash fows nsad in Snancing activites { 1,380,450 b 3.951,830
Exchanze mie efect 129.930 767,076
et incre=ase in cash and cash equivalents 16%.112 1.414,751
Cash and cash equivalents at begirming of year 26,055,287 23.640, 536
Cash and cash equivalents at end of year 5 26,224,399 26,055,287

The accompanying notes are an infepral part of these consolidated finamcial statements.
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TECO Electric & Machinery Co., Ltd.

Distribution of 2025 Profits

Attachment 4

In NT $)
Item Amount
Accumulated undistributed profit as of the beginning of the period
(2025/1/1) 17,781,659,933
Add: Net Profit after tax in 2025 5,242,069,577
Add: Adjustment of 2024 cash dividend distribution due to share 10,999,389
buyback (Note)
Less: Disposal of financial assets measured at fair value through (125,702,219)|
other comprehensive income
Less: Actuarial gains (48,634,237
Less: Appropriation of Legal Reserve (50617731312)
Total distributable earnings 22,353,619,131
Profit distributed for the period:
Cash dividend distributed from profit 2025 4,752,881,368
(Dividend per share) 2.00
Undistributed profit as of the end of 2025 17,600,737,763
Note:
Notes:

1. Dividend per share for the current year is NT$2 and all dividends distributed shall be cash

dividend.

2. The earnings distribution for this period will first be allocated from the distributable earnings
of 2025. If insufficient, the remaining portion will be drawn from the accumulated
distributable earnings of 2024 and prior years.

3. In the event of any changes in the number of outstanding common shares thereafter, the
Chairman is fully authorized to adjust the earnings distribution schedule and handle all
related matters, while maintaining the same dividend payout rate per share.

Chairman: Morris Li

President: Fei-Yuan Kao

Accounting Chief: Tommy Wu
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Attachment 5

Report on Issuance of the First Unsecured Ordinary Corporate Bonds in 2026

(In NT $)

Decree of the Authority [TPEx No. 11400109761

[Bond Name P15TECO1

Status Over-the-counter

Total Issue Amount NT$ 6 Billion

|IRaising Terms 5 years (2026/01/12~2031/01/12)

Coupon Rate Fixed annual percentage rate, 1.80%

|Repayment Repay the loan outright

|Purpose Repayment of debts

Underwriter CTBC Bank Co., Ltd

Transfer Agency The Stock Transfer Agency Department of CTBC Bank Co., Ltd
Limited to "Professional Investors" as defined in the

Selling Target "Regulations Governing Management of Foreign Currency
Denominated International Bonds" of the Taipei Exchange.
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Attachment 6

Report on the Execution of Treasury Share Buyback

(In NT $)

|Legal Basis

Conducted in accordance with Article 28-2 of the

Securities and Exchange Act.

Terms of repurchase 17t
|Date of the Board of Directors'
2025/3/14
resolution
|Purpose Transfer of shares to employees

Originally determined number of

shares to be repurchased

Common share 5,000,000 shares

Originally determined repurchase

price range

NT$ 37.66 ~ NT$ 81.36

Actual repurchase period

2025/3/20~2025/5/16

Type and number of shares

actually repurchased

5,000,000 shares

Total monetary amount of

repurchased shares

NT$ 249,011,815

Number of shares already

transferred or canceled

2,668,800 shares

Cumulative number of shares held

by the Company

2,331,200 shares

Cumulative treasury shares as a
percentage of total shares issued

(%)

0.10%
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Attachment 7

Report on Issuance of New Shares for Share Swap

Approval No.

2025/9/25
Approval Letter No. Tai-Zheng-Shang-Yi-Zi 1141804214

Counterparty for Share

Swap

Hon Hai Precision Industry Co., Ltd.

Shares Issued for Capital

Increase

TECO Electric & Machinery Co., Ltd. (1504)
Common Shares: 237,644,068 shares

Shares Acquired

(Transferred)

Hon Hai Precision Industry Co., Ltd. (2317)
Common Shares: 72,481,441 shares

Record Date for Share

2025/9/25
Swap
Listing Date of New
2025/10/28
Shares
To become strategic alliance partners through a share swap,
combining the strengths of both companies to capture the
|Purpose global trend of Al data center construction, expand vast global

IAIDC business opportunities, and enhance business growth

momentum.

Lead Underwriter

Fubon Securities Co., Ltd.

(Underwriter's Evaluation

Opinion

Please refer to pages 65-66 of this handbook.
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Attachment 8

Report on Acquisition of Other Assets from Related Parties in 2025

(InNT $)

Name of the underlying asset

TAIAN-ECOBAR TECHNOLOGY CO., LTD./

Common Shares

Relationship with the Company

The Company's subsidiary

Reason for selecting the related

party as the counterparty

Participation in the subsidiary's capital

increase by cash

Date of the Board of Directors'

resolution

2025/10/15

Transaction volume (Number of

6,280,927 shares

shares)

Transaction price per unit NT$ 48.5

Total transaction amount NT$ 304,624,960
Net value per share of the underlying |NT$ 28.3

company

Cumulative number of shares held

18,075,427 shares

Cumulative monetary amount of

shares held

NT$ 395,784,308

Shareholding ratio

89.26%

Restrictions on rights

None

Fairness Opinion on the Transaction

Price Consideration

Please refer to pages 67—69 of this handbook.
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Appendices

1. Articles of Incorporation on page 48~60
2. Rules Governing Shareholders’ Meeting on page 61~64

3. Underwriter’'s Opinion on the Issuance of New Shares for Share Swap on page
65~66

4. Fairness Opinion on the Transaction Price Consideration on page 67~69
5. Shareholding of All Directors on page 70

6. Notes on page 71

YT



Appendix 1
TECO Electric & Machinery Co., Ltd.

Articles of Incorporation

(Summary Translation)

This English version is a translation of the Chinese version. If there is any inconsistency or
discrepancy between the Chinese and English versions, the Chinese version shall prevail for

all intents and purposes.

Chapter 1 General Provisions

Article 1

The Company is incorporated in accordance with the Company Act and is named TECO
Electric & Machinery Co., Ltd. The company is named as TECO Electric and Machinery Co.,
Ltd. in English.

Article 2

The scope of business of this Company is as follows:

© 0 N O 0o A WDN P
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. C805050 Manufacture of industrial plastic products;

. C805070 Manufacture of reinforced plastic products;

. CA01030 Steel casting;

. CA01050 Secondary processing of steel materials;

. CA02010 Manufacture of metal structure and building parts;

. CB01010 Manufacture of machinery equipment;

. CB01020 Manufacture of office machines;

. CB01030 Manufacture of pollution-control equipment;

. CB01071 Manufacture of refrigerating, air-conditioning equipment;

. CC01010 Manufacture of generators, power dispatching, power distributing machinery;
. CC01030 Manufacture of electrical appliance and audio-visual electronic products;
. CC01060 Manufacture of cable telecommunication machinery and equipment;

. CC01070 Manufacture of wireless telecommunication machinery and equipment;

. CC01080 Manufacture of electrical parts and components;

. CC01101 Manufacturing of controlled telecom radio-frequency products

. CC01110 Manufacture of computers and the peripheral thereof;

. CD01010 Manufacture of boats and the parts thereof;

. CD01020 Manufacture of rail cars and the parts thereof;

. CD01030 Manufacture of automobiles and the parts thereof;

. CD01040 Manufacture of motorbikes and the parts thereof;

. CD01060 Manufacture of aircrafts and the parts thereof;

. CE01010 Manufacture of general instruments;

. CE01030 Manufacture of optical instruments;

. E501011 Services regarding water utilities as contractor;

. E502010 Installation of fuel pipes;

. E599010 Engineering of pipe lines;
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27. E601010 Service regarding electrical appliance as contractor;

28. E601020 Installation of electrical appliance;

29. E602011 Engineering of refrigerating, air-conditioning equipment;

30. E603010 Installation of cables;

31. E603040 Installation of firefighting safety equipment;

32. E603050 Engineering of automatic control equipment;

33. E603080 Installation of traffic signs;

34. E603090 Installation of illuminating equipment;

35. E604010 Installation of machines;

36. E605010 Installation of computer equipment;

37. F106010 Wholesale of hardware;

38. F106030 Wholesale of tooling;

39. F108031 Wholesale of medical devices

40. F113070 Wholesale of telecom-products

41. F114080 Wholesale of rail cars and the parts thereof;

42. F117010 Wholesale of fire-fighting safety equipment;

43. F119010 Wholesale of electrical materials;

44. F206010 Retail sale of hardware;

45. F206030 Retail sale of tooling;

46. F206040 Retail sale of water equipment and relevant materials;

47. F208031 Retail sale of medical devices;

48. F213040 Retail sale of precision instruments;

49. F213060 Retail of telecom products

50. F218010 Retail of information software

51. F401010 International Trade;

52. F401021 Import of controlled telecommunication radio-frequency devices;

53. F501060 Restaurant services;

54. G801010 Warehousing services;

55. H701010 Development and leasing of residential and business buildings;

56. 1103060 Management consulting services;

57. 1301010 Information application services;

58. 1301020 Data-processing services;

59. 1301030 Supply of electronic information services;

60. IF01010 Inspection and repair of firefighting safety equipment services;

61. 1G03010 Energy Technical Services;

62. E606010 Testing and inspection of electrical equipment services;

63. JE01010 Leasing services;

64. 2799999 Other businesses not prohibited or restricted legally except those with special
permit.

Article 3

The Company may, for the purpose of meeting business needs, provide guarantees to others.
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Article 4

The Company may, for the purpose of meeting business needs, authorize the Board of
Directors to make investment in relevant businesses without regard to Article 13 of the
Company Act.

Article 5

The Company will have its head office located in Taipei and the Board of Directors may set up
branch offices and production facilities from time to time in consideration of the business needs
of the Company.

Chapter 2 Capital stocks

Article 6

The total capital of the Company is NT$30,305,500,000 divided into 3,030,550,000 shares

with a par value of NT$10 each. The Board of Directors is authorized to issue the shares in

installment in consideration of the business needs of the Company.

A total of NT$1,000,000,000 of the above total capital will be reserved for issuance of

employee stock options for a total of 100,000,000 shares of stocks with a par value of NT$10

each, which may be issued in installments according to the resolution adopted by the relevant
meeting of the Board of Directors.

With the approval of two thirds of voting right owned by attending shareholders representing

over half of the total issued shares at a shareholders’ meeting, subscription price for the

issuance of employee warrants can be exempt from the restriction included in article 53 of the

“guidelines for the raising and issuance of securities” and the issuance can be carried out in

several batches within one year after the resolution is made by shareholders’ meeting.

The company's share-subscription warrants for employees can also be issued to employees

of subordinate companies meeting a certain conditions.

Article 6-1

The rights and obligations and other important issuance terms of Class A preferred shares of

the Company are as follows:

1. The dividend for preferred shares is limited to an annual rate of 5%, calculated by the
issuance price per share, and the dividend may be one-time distributed in cash every year.
The board or the chairman empowered by the board will determine the base date to pay the
distributable dividends of the previous year. The distribution amount of dividends in the year
of issuance and recovery is calculated by the actual issuance days of the current year

2. The Company has discretion over the dividend distribution of preferred shares. The
Company may decide not to distribute dividends of preferred shares if there are no earnings
in the annual accounts, or the earnings are insufficient to distribute dividends of preferred
shares, or the distribution of dividends of preferred shares will cause the capital adequacy
ratio to be lower than the minimum requirement by laws or competent authority or other
necessary consideration. The shareholders of preferred shares may not object to the
board’s decision to not distribute dividends. The preferred shares issued are of the non-
accumulative type, the undistributed dividends or the deficit of dividends will not be
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accumulated for deferred payment in the years with earnings in the future.

3. The dividends prescribed in Subparagraph 1 of this Paragraph, shareholders of preferred
shares may not be a part of the cash and equity capital of earnings and additional paidin
capital of ordinary shares.

4. Preferred shares may not be converted to ordinary shares.

5. The distribution priority for shareholders of preferred shares on the residual property of the
Company is ahead of shareholders of ordinary shares and equal to the preferential order of
shareholders of all preferred shares issued by the Company, and the preferential order is
only lower than general creditors. The repayment shall be capped at respective issue
amount of Preferred Shares A upon liquidation.

6. Shareholders of Preferred Shares A have voting rights or suffrage equal to that of the
common stock shareholder.

7. The Preferred Shares A is perpetual but may be redeemed in whole or in part at issue price
no earlier than the day following the fifth anniversary of the issuance date. Shareholders do
not have the right to request the company to redeem preferred shares. Holders of the
outstanding Class A Preferred Shares are entitled to receive declared dividends based on
the actual days in the redemption year up to the date of redemption should the Company
decide to declare dividend for the redemption year.

8. If any Class A preferred shares remains outstanding, except to make up for losses, share
premium of Class A Preferred Shares should not be capitalized into share capital.

The Board is authorized to determine the name, issuance date and specific issuance terms

upon actual issuance, after considering the situation of capital market and investors’

willingness for subscription, in accordance with Articles of Incorporation and related laws and
regulations.

Article 6-2

The rights, obligations and other important issuance terms of Class B Preferred Shares are

asfollows:

1. The dividend rate of Class B Preferred Shares is capped at 5% per annum on the issue
price. Dividends are paid annually in cash in one lump sum. The Chairman is authorized by
the Board of Directors or a Board Resolution to set the ex-dividend date and the amount of
dividends to be paid for the previous fiscal year. In the year of issuance and redemption, the
distribution of the payable dividends shall be calculated proportionally based on the actual
number of days the Class B Preferred Shares remained outstanding in that year.

2. The Company has sole discretion on the distribution of Class B Preferred Share dividends.
If the there is no earning or insufficient earning for distributing dividends of Class A Preferred
Shares in the fiscal year, or the Company has other necessary considerations, the Board
may decide not to distribute Class B Preferred Share dividends by Board Resolution, and it
will not be deemed as an event of default. Class B Preferred Shares are noncumulative
shares. If the Company decide not to distribute preferred share dividends or to distribute
insufficient dividend, the undistributed dividends or shortfalls in dividends distributed shall
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not be cumulative and shall cease to accrue and be payable, therefore no deferred payment
will be paid in subsequent years where there are earnings.

3. Except for the dividend prescribed in Subparagraph 1 of this Paragraph, Class B Preferred
Shareholders are not entitled to participate in the distribution of cash or share dividends with
regard of the common shares derived from earnings or capital reserves.

4. Class B Preferred Shares may not be converted within 3 year after the date of issuance.
The Board is authorized to set the convertible period in the actual issuance terms. Holders
of convertible Preferred Shares may, pursuant to the issuance terms, apply for conversion
of its shareholding (in whole or in part) to common shares pursuant to the conversion ratio
set out in the issuance terms (ratio is 1:1). Upon conversion, the converted shares shall
have the same rights and obligations as common shares. Class B Preferred shares that are
converted into common shares before the ex-dividend date shall participate in the
distribution of profit and capital reserve to holders of common shares, and may not
participate in the distribution of Class B Preferred Share dividends that year. Class B
Preferred Shares that are converted into common shares after the ex-dividend date shall
participate in the distribution of Class B Preferred Share dividends that year, and may not
participate in the distribution of profit and capital reserve to holders of common shares. In
principle, holders of the converted shares should not participate in both the distribution of
preferred share dividends and common share dividends during the same year for the same
converted shares.

5. Upon any voluntary or involuntary liquidation, dissolution or winding-up of the Company,
holders of outstanding Class B preferred shares are entitled to receive residual assets of
the Company available for distribution to stockholders, before any distribution of assets is
made to holders of the common shares. Class B preferred shares and other classes of
preferred shares of the Company shall rank pari passu without any preference among
themselves and their repayment shall be capped at their respective issue amount.

6. Class B Preferred Share Shareholders are entitled to the same voting rights and the right
to be elected as common share shareholders during general shareholders’ meeting.

7. Class B Preferred Shares are perpetual preferred shares. Holders of Class B Preferred
Shares have no right to request redemption of such shares by the Company. However, the
Company may redeem Class B Preferred Shares in whole or in part at the actual issue price
after the day following the fifth anniversary of issuing. The rights and obligations of the
remaining and outstanding Class B Preferred Shares as described in the preceding
paragraphs will remain unchanged. Holders of the outstanding Class B Preferred Shares
are entitled to receive declared dividends based on the actual days in the redemption year
up to the date of redemption should the Company decide to declare dividend for the
redemption year.

8. If any Class B preferred shares remains outstanding, except to make up for losses, share
premium of Class B Preferred Shares should not be capitalized into share capital.

The Board is authorized to determine the name, issuance date and specific issuance terms
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upon actual issuance, after considering the situation of capital market and investors’

willingness for subscription, in accordance with Articles of Incorporation and related laws and

regulations.

Article 6-3

The rights, obligations and other important issuance terms of Class C Preferred Shares are as

follows:

1. The dividend rate of Class C Preferred Shares is 5% per annum on the issue price.
Dividends are paid annually in cash in one lump sum. The Chairman is authorized by the
Board of Directors or a Board Resolution to set the ex-dividend date and the amount of
dividends to be paid for the previous fiscal year. In the year of issuance and redemption, the
distribution of the payable dividends shall be calculated proportionally based on the actual
number of days the Class C Preferred Shares remained outstanding in that year.

2. The Company has sole discretion on the distribution of Class C Preferred Share dividends.
If the there is no earning or insufficient earning for distributing dividends of Class C Preferred
Shares in the fiscal year, or the Company has other necessary considerations, the Board
may decide not to distribute Class C Preferred Share dividends by Board Resolution, and it
will not be deemed as an event of default. If the Company decide not to distribute preferred
share dividends or to distribute insufficient dividend, the dividends shall be accumulated for
priority retroactive issuance in subsequent year where earnings are reported.

3. Except for the dividend prescribed in Subparagraph 1 of this Paragraph, Class C Preferred
Shareholders are not entitled to participate in the distribution of cash or share dividends with
regard of the common shares derived from earnings or capital reserves.

4. Class C Preferred Shares may not be converted within 3 year after the date of issuance.
The Board is authorized to set the convertible period in the actual issuance terms. Holders
of convertible Preferred Shares may, pursuant to the issuance terms, apply for conversion
of its shareholding (in whole or in part) to common shares pursuant to the conversion ratio
set out in the issuance terms (ratio is 1:1). Upon conversion, the converted shares shall
have the same rights and obligations as common shares. Class C Preferred shares that are
converted into common shares before the ex-dividend date shall participate in the
distribution of profit and capital reserve to holders of common shares, and may not
participate in the distribution of Class C Preferred Share dividends that year. Class C
Preferred Shares that are converted into common shares after the ex-dividend date shall
participate in the distribution of Class C Preferred Share dividends that year, and may not
participate in the distribution of profit and capital reserve to holders of common shares. In
principle, holders of the converted shares should not participate in both the distribution of
preferred share dividends and common share dividends during the same year for the same
converted shares.

5. Upon any voluntary or involuntary liquidation, dissolution or winding-up of the Company,
holders of outstanding Class C preferred shares are entitled to receive residual assets of
the Company available for distribution to stockholders, before any distribution of assets is
made to holders of the common shares. Class C preferred shares and other classes of
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preferred shares of the Company shall rank pari passu without any preference among
themselves and their repayment shall be capped at their respective issue amount.

6. Class C Preferred Share Shareholders are entitled to the same voting rights and the right
to be elected as common share shareholders during general shareholders’ meeting.

7. Class C Preferred Shares are perpetual preferred shares. Holders of Class C Preferred
Shares have no right to request redemption of such shares by the Company. However, the
Company may redeem Class C Preferred Shares in whole or in part at the actual issue price
after the day following the fifth anniversary of issuing. The rights and obligations of the
remaining and outstanding Class C Preferred Shares as described in the preceding
paragraphs will remain unchanged. Holders of the outstanding Class C Preferred Shares
are entitled to receive declared dividends based on the actual days in the redemption year
up to the date of redemption should the Company decide to declare dividend for the
redemption year.

8. If any Class C preferred shares remains outstanding, except to make up for losses, share
premium of Class C Preferred Shares should not be capitalized into share capital.

The Board is authorized to determine the name, issuance date and specific issuance terms

upon actual issuance, after considering the situation of capital market and investors’

willingness for subscription, in accordance with Articles of Incorporation and related laws and

regulations.

Article 7

The company can buy back issued shares from the centralized securities market, according

to article 10-1 of “measures for buying back shares by listed firms.” With approval of two thirds

of voting right owned by attending shareholders representing over half of issued shares, the

company can transfer the bought-back shares to employees at price lower the average

purchase price.

Targets for transfer of shares purchased by the company legally can include employees of the

subordinate companies meeting a certain conditions.

Article 8

The Company may issue shares without printing share certificates. All of the stocks of the

Company will be duly issued as hame-bearing stocks and duly registered.

Article 9

All transfer of stocks shall be suspended 60 days prior to the annual general shareholders

meeting date, 30 days prior the extraordinary shareholders meeting date, and five days prior

to the date of distribution of dividend, profit-sharing or other interests.

Chapter 3 Shareholders’ Meeting

Article 10

The Company will have two types of shareholders meetings:

1. General shareholder meeting to be convened within six months after the end of each fiscal
year,;

2. Extraordinary shareholders meeting to be convened where necessary; and
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The convention of the above shareholders meetings will be notified to the shareholders 30
days prior to the meeting date of the general shareholders meeting and 15 days prior to the
meeting date of the extraordinary shareholders meeting.

The shareholders’ meeting of preferred shares may be convened in accordance with relevant
laws whenever necessary.

The shareholders’ meeting can be convened by means of video conference or other methods
promulgated by the central competent authority.

Article 11

Each shareholder of this Company will have one vote on each share held except those without
voting right according to company law and related regulations.

Article 12

Where the shareholder is unable to attend the shareholders meeting in person, he/she may
appoint a proxy to act on his/her behalf at the meeting by signing the proxy form prepared by
the Company. The number of votes by a proxy acting on behalf of two or more shareholders
at the shareholders meeting shall not exceed the total number of votes representing 3% of the
total issued shares of the Company with all excess votes disregarded, except where such
proxy is a trust business or stock affairs agency institution approved by the competent
securities authority.

Article 13

Except as otherwise provided by the Company Act, the Shareholders’ Meeting may be called
to order on and only on the attendance by shareholders representing the majority of the total
issued shares. Resolutions of the shareholders meeting shall be adopted by the majority votes
at the meeting.

The resolutions of the shareholders meeting shall be recorded in the meeting minutes signed
or sealed with the chop of the chairperson and distributed to the shareholders each within 20
days after the meeting, provided that the service of the meeting minutes may be made by
public notice with respect to shareholders.

Article 14

The shareholders shall be presided by the person who is legally authorized to convene the
meeting. Where there are two or more conveners, they shall elect one from among themselves
to preside the meeting.

Chapter 4 Board of Directors

Article 15

The Board of Directors of the Company will be formed by 7 to 11 Directors to be elected from
among the shareholders with disposing capacity. The Board of Directors is authorized to
determine the number of Directors. The Director each will serve a term of office of three years
and is eligible for re-election.

At least 3 of the aforementioned directors are independent directors.

Candidates for directors are nominated, according article 192-1 of the Company Law. Method
for acceptance of the nomination for directors, its publication, and other related affairs will be
conducted according to the Company Law, the Securities and Exchange Act, and other related
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law/regulation.

Article 16

The Directors shall elect among themselves the Chairman and Vice Chairman of the Company,
and the election should be attended by over two-thirds of the directors and adopted by a
majority of the directors present. The 3 managing directors shall be elected from among the
directors in accordance with the same manner.

The Chairman will externally represent the Company and act as the chairperson of the
Shareholders’ Meetings, meetings of the Board of Directors and meetings of the Managing
Directors.

At least one of the nominated Managing Directors shall be an independent director, and no
less than one fifth of the total number of Managing Directors.

Article 17

The Chairman will convene and preside the meetings of the Board of Directors except the first
meeting of every new term of offence which shall be convened by the Director who was elected
with the highest number of votes at the relevant election or pertaining to relevant laws. Where
the Chairman is for whatever reason unable to perform his/her functions at the meeting, the
Vice Chairman shall act in his/her stead. If the Vice Chairman is for whatever reason unable
to perform the function at the meeting, the Chairman shall appoint one from among the
Managing Directors to act in his/her stead, in the case where there are no Managing Directors,
a Director shall be appointed. Absent such appointment, the Managing Directors shall elect
one from among themselves to act instead of the Chairman at the meeting, where there are
no Managing Directors, Directors shall elect one from among themselves.

Article 18

Except as otherwise provided by the Company Act, the meeting of the Board of Directors may
be called to order on and only on attendance by the majority of the Directors. The resolution
of the meeting of the Board of Directors shall be adopted by the majority votes at the meeting.
If the Director is for whatever reason unable to attend the meeting of the Board of Director in
person, he/she may appoint another Director to act in his/her stead by issuing a signed proxy.
The Managing Director may also appoint another Managing Director to act in his/her stead at
the meeting of the Managing Directors.

The board of directors should be convened every quarter. Notice, along with the description
of the meeting, will be given to every director seven days in advance. The notice can be given
in written form, fax, or e-mail.

The meeting of the Board of Directors may be conducted via audio- or video-teleconference.
All Directors present at the meeting via teleconference will be deemed present at the meeting
in person.

Article 19

The function of the Board of Directors is to

1. examine and determine important bylaws and contracts;

2. determine business operation policy;

3. examine and determine budgets and final accounting;
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4. propose capital increase (reduction);

5. propose profit distribution plan;

6. determine the organization of the business departments of the Company, appoint and
discharge managerial officers;

7. examine and approve purchase or disposal of important property and real estate;

8. examine and approve provision of guaranty and loan to external investments;

9. examine and approve investment in relevant business at home or abroad; and

10. perform other functions conferred upon bylaw or the shareholders meeting.

Article 20

In case the vacancies on the Board of Directors exceed one third of the total number of

Directors, the Board of Directors shall convene an extraordinary shareholders meeting within

60 days to elect new Directors to fill the vacancies.

The new Directors shall serve the remaining term of office of the predecessors.

Article 21

Compensations for the chairpersons, vice chairpersons, and directors should be proposed by
“Compensation Committee”, according to their involvement in the company’s operation, the
value of their contribution, and reference of domestic and overseas level. The proposal will be
submitted to the board of directors for approval.

Chapter 5 Audit Committee

Article 22

The company institutes audit committee, consisting of all the independent directors, according
to the law. Audit committee will take over the responsibilities and power of supervisors,
stipulated in the Company Law, Securities Trading Law, and other laws.

Organizational charter for the audit committee should be formulated to cover the number, term,
meeting rules, and provision of resources by the company for the exercise of its duties.

Chapter 6 Managerial officers

Article 23

The Company will have presidents, vice presidents and assistant vice presidents to be
appointed and discharged in accordance with Article 29 of the Company Act. The president
will take general charge of the operation of the Company according to the instruction from the
Chairman.

Article 24

The presidents, vice presidents and assistant vice presidents shall be the responsible person
of the business they each take charge of with the powers and duties to operate and manage
such business.

Chapter 7 Accounting

Article 25

The Board of Directors shall after the end of each fiscal year produce the following reports and
statements and submit the same to the Shareholders Meeting for ratification:

1. Business report.
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2. Financial statement.

3. Proposed stock dividend of profit distribution or loss make-up plan

Article 26

The company appropriates part of its annual profits, ranging from 1% to 10%, for distribution
of remuneration to employee (At least 25% of the total amount of employee remuneration shall
be allocated to grassroots employees). Remuneration to directors are capped at 5% of profits.
Employees of affiliated companies are also entitled to remuneration to employee. Profits
should be used, in priority, for making up accumulated loss, should it exist.

The shares of the aforementioned distribution of remuneration to employee and the directors,
as well as the choice of stock or cash should be resolved by the board of directors, with
approval of over half of attendees in a meeting attended by over two thirds of directors, before
being reported to shareholders' meeting.

The annual profit mentioned in item 1 refers to pre-tax profits of the year before deduction of
distribution of remuneration to employee and directors.

Article 27

Profit, should it appear in final account, should be used, in descending order, in paying tax,
making up for accumulated loss, and then appropriating 10% of the remainder for legal reserve,
on top of appropriation or reversal of special reserve, according to the regulation of regulator.
The balance for the current year, should it exist, shall first be distributed as dividends to holders
of Preferred Shares, and any remaining amount may be should be combined with retained
earnings of previous year for the board of directions to formulate proposal of profit distribution
for approval by the shareholders' meeting.

The Company is in a stably growing industry with investment made in developing business. In
consideration of possible expansion of operation and investment, the earnings distributed to
the shareholders each year will basically be in an amount equal to 80% of the earnings
received in the period combined with the retained earnings from the previous year, net of the
legal reserve and special earning reserve. Basically 50% but not less than 5% of the earnings
distributed to the shareholders shall be distributed in cash.

Chapter 8 Supplemental Provisions

Article 28

The rules governing the organization of the Company shall be prescribed by the Board of
Directors.

Article 29

Matters not provided herein shall be in accordance with the Company Act and the relevant
laws and regulations.

Article 30

These Atrticles of Incorporation was established on 12 April 1956 and subsequently amended
as follows:

The first amendment on 25 January 1957;

The second amendment on 1 September 1958;

~58~



The third amendment on 27 March 1960;

The fourth amendment on 31 March 1962;

The fifth amendment on 14 July 1962;

The sixth amendment on 25 April 1964;

The seventh amendment on 26 March 1966;

The eighth amendment on 27 May 1966;

The ninth amendment on 15 April 1967;

The tenth amendment on 23 March 1968;

The eleventh amendment on 30 May 1969;

The twelfth amendment on 24 October 1969;

The thirteenth amendment on 20 February 1971,
The fourteenth amendment on 10 May 1971;

The fifteenth amendment on 12 May 1972;

The sixteenth amendment on 16 April 1973;

The seventeenth amendment on 2 June 1973,
The eighteenth amendment on 14 April 1974;

The nineteenth amendment on 18 April 1975;
The twentieth amendment on 26 March 1976;
The twenty-first amendment on 16 April 1977;
The twenty-second amendment on 21 April 1978;
The twenty-third amendment on 20 October 1978;
The twenty-fourth amendment on 19 April 1979;
The twenty-fifth amendment on 28 March 1980;
The twenty-sixth amendment on 18 April 1981;
The twenty-seventh amendment on 27 March 1982;
The twenty-eighth amendment on 28 March 1983;
The twenty-ninth amendment on 28 March 1984;

The thirtieth amendment on 28 March 1985;
The thirty-first amendment on 28 March 1986;
The thirty-second amendment on 28 March 1987;
The thirty-third amendment on 28 March 1988;
The thirty-fourth amendment on 28 March 1989;
The thirty-fifth amendment on 28 March 1999;
The thirty-sixth amendment on 7 May 1991;
The thirty-seventh amendment on 8 May 1992;
The thirty-eighth amendment on 7 May 1993;
The thirty-ninth amendment on 28 April 1994;
The fortieth amendment on 6 May 1995;

The forty-first amendment on 11 May 1996;
The forth-second amendment on 24 May 1997;
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The forty-third amendment on 15 May 1998;

The forty-fourth amendment on 21 April 2000;

The forty-fiftth amendment on 15 May 2001;

The forty-sixth amendment on 31 May 2002;

The forty-seventh amendment on 6 June 2003;
The forty-eighth amendment on 11 June 2004;
The forty-ninth amendment on 27 May 2005;

The fiftieth amendment on 15 June 2006;

The fifty-first amendment on 13 June 2008;

The fifty-second amendment on June 19, 2009;
The fifty-third amendment on June 10, 2011;

The fifty-fourth amendment was on June 15, 2012;
The fifty-fifth amendment was on June 23, 2014;
The fifty-sixth amendment was on June 16, 2016;
The fifty-seventh amendment was on June 14, 2019;
The fifty-eighth amendment was on May 11, 2020.
The fifty-ninth amendment was on May 20, 2022
The sixtieth amendment was on May 24, 2023
The sixty-first amendment on June 3, 2025.

It took effect after the approval of shareholders’ meeting.
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Appendix 2
TECO Electric & Machinery Co., Ltd.
Rules Governing Shareholders’ Meetings

(Summary Translation)
This English version is a translation of the Chinese version. If there is any inconsistency or
discrepancy between the Chinese and English versions, the Chinese version shall prevail for
all intents and purposes.

Article 1
Except as otherwise provided by law or the Articles of Incorporation of the Company, the
Shareholders’ Meetings of the Company shall be governed by these Rules.

Article 2
The shareholder shall register his/her attendance by handing in his/her signed attendance
card.

The number of shares present at the meeting will be counted according to the signed
attendance cards received, plus the shares for the exercise of voting right via written or
electronic method.

Article 3
The quorum and ballots at the Shareholders’ Meeting will be counted according to the number
of shares represented at the meeting.

Article 4

The shareholders meeting shall be convened at the place where the Company is located or
any other appropriate place convenient for the shareholders to attend and shall be called to
order no earlier than 9:00AM and no later than 3:00PM on the meeting date.

Article 5

Where the shareholders meeting is convened by the Board of Directors, the meeting shall be
presided by the Chairman of the Board of Directors. If the Chairman is for any reason unable
to perform his/her functions at the meeting, the Vice-Chairman shall act on his/her behalf. If
the Vice-Chairman is for any reason unable to perform the function at the meeting as well,
the Chairman shall appoint a Managing Director to act on his/her behalf at the meeting. In the
absence of such appointment, the Managing Directors shall elect one from among themselves
to preside the meeting. Where the Shareholders’ Meeting is convened by any person legally
authorized to do so other than the Board of Directors, the meeting shall be presided by such
person. Where there are two or more conveners, they shall elect one from among themselves
to preside the meeting.

Article 6
The Company may appoint legal counsel, certified public accountant or relevant personnel to
attend the Shareholders’ Meeting without the right to vote.

Personnel administering affairs at the Shareholders’ Meeting shall each wear a tag or badge
bearing their designation.

Article 7

The whole proceeding of the Shareholders’ Meeting shall be video- or tape-recorded and such
recording shall be kept for at least one year.
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Article 8

The chairperson shall call the meeting to order as scheduled, provided that where the number
of shares represented at the meeting is less than the majority of the total issued shares, the
chairperson may announce to postpone calling the meeting to order twice and only twice for
not more than one hour in total. If the quorum is still not met after the postponement duration
has expired with the number of shares represented at the meeting exceeding one third of the
total issued shares, temporary resolutions may be adopted in accordance with the first
paragraph of Article 175 of the Company Act.

If the number of shares represented at the meeting represents the majority of the total issued
shares before the meeting is adjourned, the chairperson shall present the temporary
resolutions made for voting pursuant to Article 174 of the Company Act.

Article 9

Where the Shareholders’ Meeting is convened by the Board of Directors, the agenda shall be
determined by the Board of Directors and the meeting shall proceed according to the agenda
except otherwise changed by the resolution adopted by the Shareholders’ Meeting.

Where the Shareholders’ Meeting is convened by any person legally authorized to do so other
than the Board of Director, the preceding paragraph shall operate with appropriate and
necessary alteration.

The chairperson shall not forthwith announce to adjourn the meeting before the agenda
provided in the two preceding paragraphs (including extempore motions) is duly completed,
except on the resolution adopted by the Shareholders’ Meeting for him/her to do so.

No shareholders shall elect a chairperson to continue the meeting at the same place or
elsewhere after the meeting is duly pronounced adjourned.

Article 10

The shareholder shall fill out the request for taking the floor before making statement at the
meeting and he/she will indicate the gist of his/her statement to make, shareholder account
number (or attendance card number) and shareholder name. The chairperson will decide the
order for the shareholders to make their statement. The statement made by any shareholder
acting in breach of the above shall be disregarded. The shareholder who has only filled out
the request for taking the floor without actually doing so shall be deemed not having made
any statement. In case of any discrepancy between the gist of statement indicated in the
shareholder’s request for taking the floor and the record of his/her statement made, the record
shall govern.

No shareholder may interrupt the statement being made by the shareholder taking the floor
without the consent of both the chairperson and the shareholder taking the floor. The
chairperson shall restrain any shareholder acting in breach of the above and the statement
made by such shareholder shall be disregarded.

Article 11
Each shareholder may make statement on the same issue not more than twice and not more
than five minutes unless the chairperson consents otherwise.

The statements made by any shareholder acting in breach of the preceding paragraph or

irrelevant to the issues will be disregarded and the chairperson may prevent him or her from
making statement.
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Article 12
An institutional entity who is to attend the Shareholders’ Meeting in proxy may appoint one
and only one representative to attend the meeting

Institutional shareholder who has appointed two more or representatives to attend the
Shareholders’ Meeting will have its statement (if any) on the same issue by only one of its
appointed representatives.

Article 13
The chairperson may personally respond to the statement made by the shareholder or appoint
the relevant personnel to do so.

Article 14
The chairperson may announce to conclude the discussion on a proposal as he/she sees fit
and submit the proposal to voting for resolution.

Article 15

The personnel supervising the voting and counting the ballots of voting shall be appointed by
the chairperson, provided that the personnel supervising the voting must be appointed from
among the shareholders. The outcome of the voting shall be announced on the spot and taken
down in the minutes.

Article 16
The chairperson may call the meeting to a break as he/she sees fit.

Article 17

Except as otherwise provided by the Company Law or the Articles of Incorporation of the
Company, a resolution shall be adopted by more than half of the votes represented by the
shareholders present at the Meeting. If shareholders exercising voting right in written or
electronic method don’t express objection and the chairperson doesn’t receive objection from
attending shareholders, the proposal will be regarded as receiving approval in entirety. On the
day after the holding of shareholders’ meeting, post the result of agreement, objection, or no
opinion on the Market Observation Post System.

Article 18
The chairperson shall combine the revision or substitute proposal (if any) on a proposal with
that proposal for the purpose of determining their order of voting. If one of the proposals is
adopted, the other proposals shall be deemed vetoed and no voting on them will be
necessary.

Article 19

The chairperson may direct the order-maintaining personnel (or security guard) to maintain
the order of the meeting. Each order-maintaining personnel (or security guard) shall wear a
badge bearing their designation when performing their function at the meeting.

Article 20
These Rules are amended pursuant to the Company Law and related law/regulation with
implemented after being approved by the Shareholders’ Meeting. Procedure for revision is
the same.

Article 21

These Rules were adopted by the extraordinary Shareholders’ Meeting on June 2, 1973.
The first amendment to these Rules was adopted by the General Shareholders’ Meeting on
May 11, 1996.
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The second amendment to these Rules was adopted by the General Shareholders’ Meeting
on May 15, 1998.

The third amendment to these Rules was adopted by the General Shareholders’ Meeting on
May 31, 2002.

The fourth amendment to these Rules was adopted by the General Shareholders’ Meeting on
June 15, 2012.

~64~



Appendix 3

TECO Electric & Machinery Co., Ltd.
Underwriter’s Opinion on the Issuance of New Shares for Share Swap

(Summary Translation)
This English version is a translation of the Chinese version. If there is any inconsistency or
discrepancy between the Chinese and English versions, the Chinese version shall prevail for
all intents and purposes.

TECO Electric & Machinery Co., Ltd. (hereinafter "TECQO") issued new shares in 2025 to
acquire shares of Hon Hai Precision Industry Co., Ltd. (hereinafter "Hon Hai"). This issuance
was reported to and became effective per Approval Letter No. Tai-Zheng-Shang-Yi-Zi
1141804214 issued by the Taiwan Stock Exchange (TWSE) on September 25, 2025. The
record date for the share swap was set for September 25, 2025, and the registration of the
change was completed on October 14, 2025.

In accordance with Article 9, Paragraph 1, Subparagraph 8 of the "Regulations Governing the
Offering and Issuance of Securities by Securities Issuers," the Lead Underwriter has issued
this evaluation opinion regarding the impact of the acquisition of Hon Hai shares on TECO’s
finances, business operations, and shareholders' equity as of the end of the first quarter of
2026.

I. Impact of the Share Acquisition on Finances

TECO acquired Hon Hai’s equity by issuing new shares, aiming to establish a long-term, stable
partnership through mutual investment. This strategic alliance is expected to combine both
companies' extensive technical expertise and market insights, integrating existing resources.
By sharing development resources and leveraging respective business advantages, the two
companies aim to expand market reach and enhance overall operational performance and
profitability. Furthermore, given TECO’s healthy operations and Hon Hai’s profitability, the
swap allows both parties to benefit from dividend income, providing a positive financial impact
for TECO.

Regarding TECO’s financial structure and solvency, as of Q4 2025, the debt ratio stood at
31.96%, with a current ratio and quick ratio of 201.29% and 132.42%, respectively. The
financial structure remains robust with strong debt-repayment capabilities. This acquisition has
no significant adverse impact on TECO'’s financial structure; rather, the strategic alliance is
expected to bolster operational efficiency and yield positive financial benefits.

Il. Impact of the Share Acquisition on Business Operations

TECO'’s core business focuses on mechanical equipment, power generation, and electrical
distribution machinery, serving sectors such as data centers, renewable energy (including
offshore wind), energy storage, and public infrastructure. Hon Hai is a leader in Electronic
Manufacturing Services (EMS), specializing in consumer electronics, cloud and networking
products (servers, edge computing, data centers), and various high-tech components.

Both companies possess unique niches and market segments in their respective product
categories and sales channels. This strategic cooperation aims to leverage their strengths as
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global giants in electromechanical and ICT sectors. The primary goal is to capture the global
trends of Al and Resilient Power Grids by co-developing one-stop modular Al data center
solutions. This partnership intends to provide diverse and comprehensive products to global
clients, enhance brand value, and secure more cooperation opportunities with international
corporations. Overall, the alliance is expected to drive business growth, as evidenced by
TECO’s Q4 2025 revenue of NT$ 15,334,616 thousand and full-year 2025 revenue of NT$
59,093,897 thousand.

lIl. Impact of the Share Acquisition on Shareholders' Equity

Unlike a merger or acquisition, this strategic alliance via share swap allows both companies to
maintain their respective expertise while deepening their presence in vertical markets.
Through the sharing of production and marketing resources, the companies can achieve
economies of scale and complementary product lines. This expansion of operational scale is
expected to create positive value for their respective shareholders.

Following the share swap, TECO holds 0.519% of Hon Hai’s total issued shares. Given Hon
Hai’s 2025 net profit of NT$ 215,034,486 thousand, TECO stands to share in these operational
gains. The anticipated cash dividends will create a stable annual cash inflow. In summary, the
alliance is expected to maximize corporate value, create competitive advantages, and yield
positive outcomes for shareholders' equity.

Conclusion of Evaluation:

In summary, TECO's issuance of new shares to acquire Hon Hai shares provides positive
benefits across R&D, technology, and sales profitability. It significantly benefits TECO’s
financial standing, business operations, and shareholders' equity. Therefore, the projected
benefits of this share swap are deemed reasonable.

Fubon Securities Co., Ltd.
April 1, 2026
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Appendix 4
TECO Electric & Machinery Co., Ltd.

Fairness Opinion on the Transaction Price Consideration
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TECO ELECTRIC AND MACHINERY CO., LTD.
FAIRNESS OPINION ON THE TRANSACTION PRICE CONSIDERATION

Client: TECO ELECTRIC AND MACHINERY CO., LTD.
Terget: TECOBAR TECHNOLOGY CO,, LTD.
Assessment Date: 31 August 2025

Opinion Date: 30 September 2025

Name of the Firm: Crowe {TW) CPAs

Name of the CPA: Mengta Wu

Practice certificate number: Certificate(6)No.3622, Ministry of Finance

Address: 7F., No. 122, Dunhua N. Rd., Songshan Dist., Taipei City 105405, Taiwan
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EXCERPT

1. Client and Intended User(s): TECO ELECTRIC AND MACHINERY CO., LTD.

2. Target: Equity value of TECOBAR TECHNOLOGY CO., LTD. as of the Valuation

Date.
3. Purpose, Intended Use, and Related Regulations:

TECO ELECTRIC AND MACHINERY CO., LTD. plans to participate in the cash
capital increase of its subsidiary TECOBAR TECHNOLOGY CO., LTD. as part of its
data center strategy. TECO ELECTRIC AND MACHINERY CO., LTD. engaged us to
express an opinion on the reasonableness of the subscription price in
accordance with Article 10 of the "Regulations Governing the Acquisition and
Disposal of Assets by Public Companies" and the "Expert Opinion Issuance
Guidelines" as a reference. The purpose of the fairness opinion is for internal
evaluation and the board of directors’ decision-making and should not be relied

upon for any other purpose.
4. Valuation Date: August 31, 2025,

5. Conclusion:

We have considered quantifiable financial figures and objective market data, by

using the market approach-comparable company method, and the income
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approach as the main valuation approaches. After further considering the
premium//discount factor for non-guantifiable adjustments, the valuation results
indicate that the reasonable range of per share value of TECOBAR TECHNOLOGY
CO., LTD. without contral and without marketahility, is between NT545.87 and
NT551.75. Therefore, if TECO ELECTRIC AND MACHINERY CO., LTD. acquires the
newly issued shares of TECOBAR TECHNOLOGY CO., LTD. at a price not exceeding

the above reasonable value range, the acquisition price should be considered

reasonable,
Unit: NT$
I~ Recommen ded T TTo T T T T :
I eEOIInENCS 45.87 51.75 !
!_Aggregate Value Range _:

Income Approach sa.45 [N 6124

Market Approach 3729 [l 4226

6. This fairness opinion is intended only for the use of the company's internal
evaluation and the resolution of the board of directors meeting on relevant
transactions as a reference and shall not be used for other purposes. You
should carefully evaluate other factors that might have an impact on making
the investment or operating decisions related to this transaction. The fairness

opinion does not provide advice on a specific purchase and sale transaction.

Crowe (TW) CPAs

O L -

Certified Public Accountant}? It

3 e S S
s

;
Mengta Wu g

Date: 30 September 2025
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Appendix 5

TECO Electric & Machinery Co., Ltd.
Shareholding of All Directors

Types and number of issued shares: common stocks, 2,376,440,684 shares in total.
Minimum required shareholding by all Directors: 57,034,577 shares (Notel)

Minimum required shareholding by all Supervisors: Not Applicable (Already set up Audit
Committee)

4. The total shareholding of all Directors meets the minimum shareholding requirement.

whN e

Period of suspension of share transfer: March 30" 2026 ~ May 28" 2026

Number of shares held
: recorded in the
Shareholding when
shareholders roster as of
Title Name Date elected Terr_n of elected the date of suspension of
(yy.mm.dd) ffi
Y- ’ otce share transfer
Number of % Number of %
shares held ° shares held °
Chairman Ming-Shien Li 20240524 3yrs 118,000 0.01% 727,000 0.03%
Vice Chairman | 10 Yuan International Investment Co., Ltd.| 540594 3yrs 50,420,000|  2.36%| 50,420,000  2.12%
Representative: Su Chiu Wu
Director Ho Yuan International Investment Co., Ltd.| 546504 3yrs 50,420,000|  2.36%| 50,420,000|  2.12%
Representative: Show-Shoun Chou
Director Tung Kuang Investment Co., Ltd. 20240524 3yrs 31,991,364|  150%| 31,991,364|  1.35%
Representative: Chwen-Jy Chiu
Director Tong Ho Global Investment Co., Ltd. 20240524 3yrs 2240,262|  0.10%|  2.240,262|  0.09%
Representative: Cheng-Tsung Huang
. Creative Sensor Inc. o 0
Director Representative: Li-Chong Huang (Note2) 20240524 3yrs 46,987,000 2.20% 46,987,000 1.98%
Director Jong-Chin Shen 20240524 3yrs 0 0.00% 0 0.00%
'”‘gf:;gf”t Hsieh-Hsing Huang 20240524 3yrs ol  0.00% 0|  0.00%
'”‘gf:;gf”t Chao-Chin Tung 20240524 3yrs 0 0.00% 0|  0.00%
'”‘gf:;gf”t Hui-Yiu Chen 20240524 3yrs 0 0.00% 0|  0.00%
Independent Mei-Chun Chao 20240524 3yrs o 0.00% o  0.00%
Total number of shares held by all Directors 131,756,626 6.16%| 132,365,626 5.57%

Notel: According to Article 2 of “Rules and Review Procedures for Director and Supervisor Share Ownership Ratios at Public
Companies”, if there are two or more independent directors elected, the minimum shareholding of all directors and supervisors,
excluding independent directors, could drop to 80% of original requirement.

Note2: Creative Sensor Inc. appointed a new representative on November 20, 2025.
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Appendix 6
TECO Electric & Machinery Co., Ltd.

Notes

1. Impact on Company’s business performance, EPS and ROI from the stock grant proposed
by Shareholders Meeting: Not applicable.

2. Information on proposals submitted to the shareholders’ meeting

a. According to article 172-1 of the Company Law, shareholders with over 1%
holding of total shares issued can submit only one written proposal, containing
up to 300 words, to shareholders’ meeting.

b. Shareholders can put forth proposals to the shareholders’ meeting during March
20— March 30" (till 4pm), 2025, which had been posted on the Market
Observation Post System of the Taiwan Stock Exchange, according to law.

c. The company received no proposal from the shareholder during the period.

3. Information on nomination submitted to the shareholders’ meeting: Not applicable
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