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TECO Electric & Machinery Co., Ltd. 
Minutes of the 2016 Annual General Shareholders’ Meeting 

 (Summary Translation) 
 
Time: 09:00am, June 16, 2016 (Thursday) 
Place: TECO Chung-Li Plant 
   No. 11, An Dong Road, Industrial Zone, Chung-Li, Taoyuan City 
 
Shares represented at the meeting: 
The total issued shares of the Company is 2,002,692,886, net of shares without 
voting rights 22,365,800, the total number of valid issued shares of the Company is 
1,980,327,086. A total of 1,405,845,271 valid issued shares of the Company were 
presented at the above meeting (including a total of 1,092,616,029 shares were 
presented by electronic voting), representing 70.99% of the above total valid issued 
shares of the Company. 
 

Chairman: Chwen-Jy Chiu (Chairman) 
 
Attendance: Chao-Kai. Liu(Managing Director), Yu-Ren Huang (Managing Director), 
Cheng-Tsung Huang(Managing Director), Mao-Hsiung Huang (Director),Shih-Chien 
Yang(Director), Ming-Feng, Yeh (Director), Hsien-Sheng Kuo(Director), Yung-Hsiang 
Chang(Director), Hong-Hsiang Lin( Director), Chien-Yuan, Lin ( Independent Director, 
member of Audit Committee), Jing-Shown Wu (Independent Director, member of 
Audit Committee) 
 
Observer:  
Attorney, Steven S. K. Chen; Certificated Public Accountant, Audrey Tseng & 
Ping-Chiun Chih  
 
Recorder: Doreen Lin, Nadia Chu 
 
1. Meeting called to order 

As the share of shareholders and representatives exceeded quorum, chairman 
called the meeting to order.      

2. Address by the Chairman 
3. Discussion 
Proposal 1: 
Amendment to Articles of Incorporation 
Explanatory note: 
1. According to President decree No. 10400058161, May 20,2015, Ministry of 

Economic Affairs formulated Articles 235-1 of “Company Law” to regulate the 
distribution of remuneration to employee and issued the letter No.10402413890 
regarding distribution of remuneration to directors and supervisors. The company 
proposed to revise the related measures of Article in Incorporation. 

2. The company plans to add “Controlled telecommunication radio-frequency 
device” to its business lineup and already filed and received the approval from 
the National Communication Commission. 

3. For the comparison between the revision and the original, please refer to 
Appendix 1. 
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Resolution: 
After being voted by a total of 1,397,461,101 shares presented (has been deducted 
8,027,019 shares without voting right), a total of 1,196,182,806 shares voted “for” 
(including a total of 906,195,108 shares were presented by electronic voting), a total 
of 110,138 shares voted “against” (including a total of 110,138 shares were 
presented by electronic voting), and a total of 201,168,157 shares abstained from 
voting (including a total of 186,310,783 shares were presented by electronic voting). 
The percentage of approval represented 85.60% of the total voting rights of 
shareholders in attendance. 

 
4. Reports: 
4.1  Business Report for 2015 (please see Appendix 2) 
4.2 Inspection Report of Audit Committee for 2015 (please see Appendix 3) 
4.3 Remuneration distribution to employees and directors for 2015 
 
Explanatory note 
I. Based upon the letter of the Ministry of Economic Affairs (No. 10402413890, 

June 11.2015 and No.10402427800, Oct 15, 2015)  
II. In 2015, income before tax is NT$ 3,506,444 thousands, and remuneration to 

employees is proposed to be NT$ 257,361 thousands, whilst remuneration to 
directors is proposed to be NT$ 114,382 thousands. The remuneration would be 
distributed in cash. 
 

5. Ratification: 
 
Proposal 1: 
Business Report and Financial Statements for 2015 (Proposed by the Board of 
Directors) 
 
Explanatory note: 
1. The Board of Directors entrusted certified public accountants Audrey Tseng and 

Dexter Chang with PricewaterhouseCoopers to audit and certify the Business 
Report and Financial Statements for 2015 (including consolidated financial 
statements), both of which were subsequently inspected by Audit Committee and 
are hereby submitted for ratification. 

2. Please see Appendix 2 for “Business Report” and Appendix 4 for Auditors’ Report 
and Financial Statements of Year 2014. 

 
Resolution: 
After being voted by a total of 1,397,818,252 shares presented (has been deducted 
8,027,019 shares without voting right), a total of 1,188,727,034 shares voted “for” 
(including a total of 898,739,336 shares were presented by electronic voting), a total 
of 89,251 shares voted “against” (including a total of 89,251 shares were presented 
by electronic voting), and a total of 209,001,967 shares abstained from voting 
(including a total of 193,787,442 shares were presented by electronic voting). The 
percentage of approval represented 85.04% of the total voting rights of shareholders 
in attendance.  
 
The proposal was approved as proposed. 
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Proposal 2: 
Distribution of 2015 profits (Proposed by the Board of Directors) 
 
Explanatory note: 
1. The board of directors plans to appropriate NT$1,602,154,309 from allocable 

earnings in 2015 for dividend payout, capable of paying NT$0.8 of cash dividend 
per share, which, though, will be rounded off, leaving out decimal fraction. 
 

2. Subject to the approval by the General Shareholders Meeting, it is proposed that 
the ex-dividend date and the distribution date shall be determined by the Board of 
Directors authorized to do so. 
 

3. Please see Appendix 5 for the detailed profit distribution plan. 
 
Resolution: 
After being voted by a total of 1,397,818,252 shares presented (has been deducted 
8,027,019 shares without voting right), a total of 1,195,913,979 shares voted “for” 
(including a total of 905,926,281 shares were presented by electronic voting), a total 
of 350,936 shares voted “against” (including a total of 350,936 shares were 
presented by electronic voting), and total of 201,553,337 shares abstained from 
voting (including a total of 186,338,812 shares were presented by electronic voting). 
The percentage of approval represented 85.56% of the total voting rights of 
shareholders in attendance.  
 
The proposal was approved as proposed. 
 
 
6. Election: 
 
By-Election of the Independent Director (proposed by the board of directors)  
 
Explanatory note: 
1. Due to the job exchange, the company’s 24th Managing & Independent Director, 

Mr. Tian-Jy Chen resigned on May. 12, 2016, and the company plans to 
by-election for a seat of Independent Director. 

2. According to article 15 of the Articles of Incorporation, the candidate of 
independent director shall be elected by nomination. The newly elected 
independent director will have a term from June 16, 2016 to June 10, 2018 and 
can be reelected later on for another term. 

3. After investigating based upon Article 192-1 of Company Act, the board listed the 
candidate as following. 

 

Name ID/Shareholding Education Experience 

CHENG, 
TING-WONG 

-/ 0 shares Ph.D & Master,  
School of 
Accountancy, 
Robert J. 
Trulaske, Sr. 
College of 
Business, 

Principal of National Chengchi 
University  
Dean, National Chengchi 
University  
Dean, NCCU College of 
Commerce  
Graduate Chair, NCCU 
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University of 
Missouri  
Master of Public 
Finance, 
National 
Chengchi 
University 
(NCCU) BA, 
Department of 
Accounting & 
Statistics, 
National 
Chengchi 
University 
(NCCU)  
   

Department of Accounting 
Professor, National Chengchi 
University  
Supervisor, Central Bank of the 
Republic of China (Taiwan) 
Managing Director & Independent 
Director, Asia Pacific Telecom 

 
Result of Election 
 

 

 ID Number Name Vote-getting 

1  R10080XXXX CHENG, TING-WONG 1,129,657,791 Rights 
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7. Discussion: 
 

Proposal: 
Plan to remove non-competition obligation (Proposed by the Board of Directors)  
 
Explanation:   
1. Article 209 of Company Law stipulates that “For behaviors of their own or others 

within the company’s business scope, the Directors shall explain their importance 
of their conducts during the Shareholders’ Meeting and obtain its approval.” 

2. Some newly elected members of the 24th board of directors (including 
Independent Directors) have invested in or are managing other companies with 
identical or similar business scope of the company, in addition to being directors 
of those companies. The board of directors plans to remove the non-competition 
obligation on newly elected directors, pending approval of shareholders’ meeting, 
according to article 209 of the Company Law. 

3. Please see the following for planning to remove non-competition obligation on the 
newly elected Independent Director. 
 

Name Position in other companies 

CHENG, TING-WONG Managing Director & Independent 
Director, Asia Pacific Telecom 

 
Resolution: 
After being voted by a total of 1,397,818,252 shares presented (has been deducted 
8,027,019 shares without voting right), a total of 1,169,759,661 shares voted “for” 
(including a total of 879,771,963 shares were presented by electronic voting), a total 
of 531,630 shares voted “against” (including a total of 531,630 shares were 
presented by electronic voting), and total of 227,526,961 shares abstained from 
voting (including a total of 212,312,436 shares were presented by electronic voting). 
The percentage of approval represented 83.68% of the total voting rights of 
shareholders in attendance. The proposal was approved as proposed. 
 
8. Extempore Motions: 
None 
 
9. Meeting Adjourned: 09:43 AM 
 

Attachments 

1. The comparison between the revision and the original of Articles of Incorporation 

2. Business Report for 2015 

3. Inspection Report of Audit Committee for 2015 

4. Financial Statements and Auditors’ Report for 2015 

5. Distribution of 2015 Profits 
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Appendix 1 

The comparison between the revision and the original of Articles of Incorporation 

Proposed Amendment  Current Provision Note 

Article 2 
The scope of business of this 
Company is as follows: 
1-14 (omission) 
15. CC01101 Manufacturing of 

controlled telecom 
radio-frequency products 

16-39 (omission) 
40. F113070 Wholesale of 

telecom-products 
41-48 (omission) 
49. F213060 Retail of telecom 

products 
50 F218010 Retail of information 

software 
51. F401010 International Trade  
52. F401021 Import of controlled 

telecommunication 
radio-frequency devices 

53-63 (omission) 

Article 2 
The scope of business of this 
Company is as follows: 
1-14 (omission) 
New added 
 
 
15-38 (omission) 
(New added) 
 
39-46 (omission) 
(New added) 
 
47. F218010 Retail of 
information software 
48. F401010 International 
Trade 
(New added) 
 
 
49-59(omission) 

1. With the 
approval of the 
National 
Communication
s Commission, 
the company 
has added 
controlled 
telecommunicati
on 
radio-frequency 
devices to its 
business lineup. 

2. Change in the 
numbers of 
items 
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Proposed Amendment  Current Provision Note 

Article 26 
The company appropriates part of 
its annual profits, ranging from 1% 
to 10%, for distribution of 
remuneration to employee. 
Remuneration to directors are 
capped at 5% of profits. 
Employees of affiliated companies 
are also entitled to remuneration 
to employee. Profits should be 
used, in priority, for making up 
accumulated loss, should it exist. 
 
The shares of the aforementioned 
distribution of remuneration to 
employee and the directors, as 
well as the choice of stock or cash 
should be resolved by the board of 
directors, with approval of over 
half of attendees in a meeting 
attended by over two thirds of 
directors, before being reported to 
shareholders' meeting. 
 
The annual profit mentioned in 
item 1 refers to pre-tax profits of 
the year before deduction of 
distribution of remuneration to 
employee and directors. 

(New added) The company 
formulates 
measures for 
distribution of 
remuneration to 
employee and 
directors, 
according to the 
revised "Company 
Law," promulgated 
by the President 
(Presidential 
decree No. 
10400058161, 
May 20, 2015) and 
letter of the 
Ministry of 
Economic Affairs 
(No. 
10402413890, 
June 11, 2015 & 
No. 10402427800, 
Oct. 15, 2015). 

Article 27 
Profit, should it appear in final 
account, should be used, in 
descending order, in paying tax, 
making up for accumulated loss, 
and then appropriating 10% of the 
remainder for legal reserve, on top 
of appropriation or reversal of 
special reserve, according to the 
regulation of regulator. The 
balance, should it exist, should be 
combined with retained earnings 
of previous year for the board of 
directions to formulate proposal of 
profit distribution for approval by 
the shareholders' meeting.  
    
The Company is in a stably 
growing industry with investment 
made in developing business. In 
consideration of possible 
expansion of operation and 

Article 26 
The profit of the Company as of 
the final accounting each year 
shall be appropriated in the 
following order to  
 
1. Pay taxes. 
2. Make up accumulated loss 

from previous years. 
3. Set aside 10% thereof in 

legal reserve.  
4. Set aside or reverse special 

earnings reserve in 
accordance with the 
requirements prescribed by 
the competent authority 

5. Pay 1% to 5% of the balance 
as of the application provided 
in subparagraphs 1 to 4 to 
Directors as remuneration.   

6. Pay profit sharing to the 
employees which is from 1% 

1. Change in the 
numbers of 
items 

2. In line with the 
addition of 
article 26 on 
distribution of 
remuneration to 
employee and 
directors to the 
charter, remove 
repetitive 
regulation in the 
article. 
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Proposed Amendment  Current Provision Note 

investment, the earnings 
distributed to the shareholders 
each year will basically be in an 
amount equal to 80% of the 
earnings received in the period 
combined with the retained 
earnings from the previous year, 
net of the legal reserve and 
special earning reserve. Basically 
50% but not less than 5% of the 
earnings distributed to the 
shareholders shall be distributed 
in cash. 
 

to 10% of the balance net of 
the reserved amounts 
provided in subparagraphs 1 
to 4. Profit sharing to 
employees in stock and in 
cash shall not exceed the 
ratio stock dividend from the 
reversed retained earning 
and cash dividend to the 
shareholders.  Where there 
is no capital increase from 
capitalization of the retained 
earnings or where the capital 
increase proposed is not 
ratified or approved by the 
shareholders meeting or the 
competent authority, all profit 
sharing will be paid in cash. 

7. Bonus to shareholders, the 
balance net of the above and 
the retained earnings from 
the previous year will be 
distributed or retained to 
shareholders according to 
their percentage of 
shareholding. 

8. Conditions and method of 
profit-sharing in stock to 
eligible employees shall be 
determined by the Board of 
Directors. 

 
 
The Company is in a stably 
growing industry with 
investments made in developing 
businesses. In consideration of 
possible expansion of operation 
and investment, the earnings 
distributed to the shareholders 
each year will basically be in an 
amount equal to 80% of the 
earnings received in the period 
combined with the retained 
earnings from the previous year, 
net of the legal reserve, special 
earning reserve, remuneration to 
the Directors (ranging from 1% to 
5%), and profit sharing to 
employees (ranging from 1% to 
5%). Basically 50% but not less 
than 5% of the earnings 
distributed to the shareholders 
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Proposed Amendment  Current Provision Note 

shall be distributed in cash. 
 
 
 

Article 28-29 

(omission) 
Article 27-28 

(omission) 
Change in the 

numbers of items 
Article 30 

The fifty-sixth amendment was on 

June 16, 2016 

 

It will take effect after the approval 

of shareholders’ meeting. 

Article 29 

The fifty-fifth amendment was on 

June 23, 2014 

 

It will take effect after the 

approval of shareholders’ 

meeting. 

1. Change in the 

numbers of items 

2. Add the date 

and the number of 

times of 

amendment 
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Appendix 2 

Business Report 

 

Dear Shareholders, 

 

2015 turned out to be the sternest year in international politics and economy since the global 
financial tsunami, due to the effect of a litany of adverse factors, including Greek debt crisis, 
slowdown of the Chinese economy, and collapse of energy and other raw-material prices. 
On the domestic front, affected by weak demand of global trade, investments and exports 
declined continuously, with GDP growth falling short of 1%, the lowest since 2009. Faced 
with shrinking external and domestic demands, which dampened both revenue and profit, 
the company still continued development of smart and variable-frequency products, which 
offer higher added value, and foraying into new markets, new industries and overseas 
acquisitions, in order to uphold the foundation for sustainable development. 
 

A. Review of Business Performance in 2015 

Analysis of the company’s business performance in 2015 follows:  

a. Parent Company 

Unit: NT$ thousand 

 2015  2014  Change  

Sales revenue 21,809,717 24,256,762 (10%) 

Operating profit  1,617,491 1,949,849 (17%) 

Profit for the year   3,177,291 4,062,960 (22%) 

 

As for sales revenue, sales of home-appliances business grew further, due to 
replacement demand and expanding need for white goods. Demands for motors, 
however, slackened, due to plunge in capital outlays of the oil and mining industry 
and sales decline of other businesses on sluggish business of downstream 
industries. Overall revenue dropped 10% in 2015. 
 
As for operating profit, thanks to the result of negotiation for procurement and 
increased share of custom and variable-frequency products boasting higher gross 
margin, gross margins of major business divisions and the entire company increased. 
In addition, operating expense decreased by NT$200 million in 2015 than 2014, due 
to adjustment in production/marketing strategy, reduction of inventories, and further 
rationalization of personnel outlays and expenses. Despite the savings, operating 
profit still dropped, due to shrinking revenue. 
 
As for non-operating income and expenses, thanks to intensified restructuring and 
management of equipment investments, investment income, excluding listed income 
from disposal of land in Wugu of New Taipei City in 2014, investment profit still 
increased by NT$530 million in 2015 than 2014. Overall speaking, the company's net 
profit slipped 22% in 2015. 
 
To cope with rigorous market challenge and sustain long-term development, the 
company successfully developed a number of cutting-edge products in 2015, 
including monitoring system for smart motor, IE5 ultra high-efficient 
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variable-frequency permanent magnetic motor, IE4 ultra high-efficient induction 
motor, pan-American high power-factor medium-voltage excellent-efficiency motor, 
multi-task electric-voltage vector inverter, cloud-end variable-frequency multi-split 
type air conditioner, cloud-end smart sea-water heat-dissipation air conditioner, dual 
variable-frequency multi-unit central conditioning system, and R32 
environment-friendly coolant air conditioner,  on top of the obtaining of 31 domestic 
and foreign patents. 
 

b. Consolidated Financial Statements 

Unit: NT$ thousand 

 2015  2014  Change  

Sales revenue 48,598,573 53,748,466 (10%) 

Operating profit  3,787,627 4,422,836 (14%) 

Profit for the year  3,514,116 4,402,267 (20%) 

Total comprehensive 

income for the year  

560,158 8,992,173 (94%) 

Profit attributable to:  

Owner of the parent  

 

Non-controlling interest  

 

3,177,291 

 

336,825 

 

4,062,960 

 

339,307 

 

(22%) 

 

 (1%) 

Comprehensive income 

attributable to: 

Owner of the parent 

 

Non-controlling interest  

 

 

359,066 

 

201,092 

 

 

8,448,923 

 

543,250 

 

 

(96%) 

 

 (63%) 

 

Consolidated sales revenue declined in 2015, due to sales drop of main business on 

market factor and continuing business adjustment of subsidiary Tecom. The 

acquisition of Italian firm Motovario in mid-October, however, will boost sales revenue. 

Operating profit slipped 14%, due to drop in consolidated sales revenue. Other 

comprehensive income shrank on drop in the unrealized gain on valuation, due to 

drop in prices of shares of Taiwan High-Speed Rail and momo-com Inc., listed as 

available-for-sale. Overall speaking, current consolidated net profit plunged 96%. 

 

B. Outline of 2016 Business Plan 

Looking ahead, the Cabinet-level Directorate General of Budget, Accounting, and 
Statistics predicts that Taiwan's economic growth will reach 1.47% in 2016, slightly 
higher than the 2015 level. The economic outlook, however, is shrouded in 
uncertainty, due to a number of adverse factors, including shrinking public outlays, 
low-lying prices of crude oil and other raw materials, and continuing slowdown of the 
Chinese economy. To cope with the challenges, as well as potential opportunities, of 
the uncertainty, the company will continue developing new products, new 



12 

 

applications, and new markets, adhering to the concept of "energy conservation, 
carbon abatement, intelligence, and automation." 
 
For domestic sales, induced by the subsidy of the Ministry of Economic Affairs for 
high-efficiency motors, the company will consolidate its core business by marketing 
intelligent high-performance motors. In addition, the company will deploy in the 
markets of smart micro grid and cloud-end smart air conditioner, tapping 
energy-conservation and the Internet-of-things businesses, so as to expand market 
share. 
 
For exports, newly developed high-performance motor IE3+, medium-voltage 
inverter, and new servo products will hit the market successively, boosting overseas 
sales.  Overseas sales will also benefit from moderate economic recovery in North 
America, the company's effort to solicit new OEM customers, and other business 
opportunities. Business in the European market will benefit from the effect of 
integration resulting from the newly acquired company. In addition, the company will 
step up marketing and investments in emerging markets, in line with its globalization 
strategy.  
 
In sum, to cope with changes in domestic and external economies, the company will 
continue the quest for revenue and profit growth, the materialization of the norms for 
corporate governance, and fulfillment of corporate social responsibility. In 2015, the 
company's effort was acknowledged by a number of awards, including top 5% in the 
evaluation of corporate governance, the corporate citizen award for the fourth year 
running granted by Commonwealth magazine, and the gold award for the traditional 
manufacturing industry of the "Taiwan Corporate Sustainability Awards. In line with 
the concept of management of integrity and the vision of energy conservation, 
automation, and intelligence, the company will dedicate to the development of smart 
environment-friendly products, so as to create maximum benefits for shareholders 
and give payback to shareholders and investing public, in return to their long-term 
support to and patronage of the company. 
 
 
 
                                           TECO Electric & Machinery Co., Ltd 
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Appendix 3 

 

 

 

Inspection Report of Audit Committee  

(This English version is only a translation of the Chinese version.) 
 
 

The Audit Committee has duly inspected and approved the financial statements for 2015 
(include consolidated financial statements), the business report and proposed profit 
distribution plan prepared and proposed by the Board of Directors, with the financial 
statements having been audited and certified by Pricewaterhouse Coopers, hereby submit 
this report pursuant to Article 14 of Securities and Exchange Act and Article 219 of the 
Company Act. 

 

To 

 
General Shareholders Meeting 2016 
 
 
 
 
 

TECO Electric & Machinery Co., Ltd 
 
Audit Committee Convener：Tain-Jy, Chen 

 
 
 
 

 
 
 
 
 
 
Date:  March 21, 2016 
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Appendix 4 

REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE 
 

To TECO Electric & Machinery Co., Ltd. 

 

We have audited the accompanying parent company only balance sheets of TECO Electric & 

Machinery Co., Ltd. as of December 31, 2015 and 2014, and the related parent company 

only statements of comprehensive income, of changes in stockholders’ equity and of cash 

flows for the years then ended. These parent company only financial statements are the 

responsibility of the Company’s management. Our responsibility is to express an opinion on 

these parent company only financial statements based on our audits. As described in Note 

6(8) to the parent company only financial statements, we did not audit the financial 

statements of certain investee companies accounted for under the equity method. These 

investments amounted to $8,265,099,000 and $4,349,311,000, constituting 12% and 6% of 

the related total assets as of December 31, 2015 and 2014, respectively, the related credit 

investments balance amounted to $0 and $11,948,000, both constituting 0% of the related 

total assets as of December 31, 2015 and 2014, respectively, and the comprehensive 

income amounted to $290,837,000 and $222,402,000, constituting 81% and 3% of the total 

comprehensive income for the years then ended, respectively. The financial statements of 

these investee companies were audited by other auditors whose reports thereon have been 

furnished to us and our opinion expressed herein, insofar as it relates to the amounts 

included in the parent company only financial statements and information disclosed in Note 

13 relative to these investees, is based solely on the reports of the other independent 

accountants. 

 

We conducted our audits in accordance with the “Regulations Governing Auditing and 

Attestation of Financial Statements by Certified Public Accountants” and generally accepted 

auditing standards in the Republic of China. Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are 

free of material misstatement. An audit includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements. An audit also includes 

assessing the accounting principles used and significant estimates made by management, 

as well as evaluating the overall financial statement presentation. We believe that our audits 

and the reports of the other independent accountants provide a reasonable basis for our 

opinion. 
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In our opinion, based on our audits and the reports of other independent accountants, the 

parent company only financial statements referred to in the first paragraph present fairly, in 

all material respects, the financial position of TECO Electric & Machinery Co., Ltd. as of 

December 31, 2015 and 2014, and its financial performance and its cash flows for the years 

then ended, in conformity with the “Rules Governing the Preparation of Financial Statements 

by Securities Issuers”. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PricewaterhouseCoopers, Taiwan  

March 23, 2016 

------------------------------------------------------------------------------------------------------- -------------------- 
The accompanying non-consolidated financial statements are not intended to present the financial position and 
results of operations and cash flows in accordance with accounting principles generally accepted in countries 
and jurisdictions other than the Republic of China. The standards, procedures and practices in the Republic of 
China governing the audit of such financial statements may differ from those generally accepted in countries 
and jurisdictions other than the Republic of China. Accordingly, the accompanying non-consolidated financial 
statements and report of independent accountants are not intended for use by those who are not informed about 
the accounting principles or auditing standards generally accepted in the Republic of China, and their 
applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept 
any liability for the use of, or reliance on, the English translation or for any errors or misunderstandings that may 
derive from the translation. 
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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE 
 
To TECO Electric & Machinery Co., Ltd. 
 
 

We have audited the accompanying consolidated balance sheets of TECO Electric & 

Machinery Co., Ltd. and subsidiaries as of December 31, 2015 and 2014, and the related 

consolidated statements of comprehensive income, of changes in equity and of cash flows 

for the years then ended. These consolidated financial statements are the responsibility of 

the Company’s management. Our responsibility is to express an opinion on these 

consolidated financial statements based on our audits.  As described in Notes 4(3) and 6(9) 

to the consolidated financial statements, we did not audit the financial statements of certain 

consolidated subsidiaries and investee companies accounted for under the equity method. 

The financial statements of these subsidiaries reflect total assets of $11,314,418,000 and 

$2,486,924,000, constituting 13% and 3% of the consolidated total assets as of December 31, 

2015 and 2014, respectively, and total operating revenues of $3,074,913,000 and 

$2,483,505,000, constituting 6% and 5% of consolidated total operating revenues for the 

years then ended, respectively.  These investments accounted for under the equity method 

amounted to $4,040,747,000 and $3,924,963,000, both constituting 5% of total consolidated 

assets as of December 31, 2015 and 2014, respectively, the credit balance of investments 

accounted for under equity method amounted to $28,270,000 and $23,334,000, both 

constituting 0% of total consolidated assets as of December 31, 2015 and 2014, respectively, 

and the share of profit of associates and joint ventures accounted for under the equity 

method amounted to $94,683,000 and $114,585,000, constituting 17% and 1% of the 

consolidated comprehensive income for the years then ended, respectively. Those financial 

statements and the information disclosed in Note 13 were audited by other independent 

accountants whose reports thereon have been furnished to us, and our opinion expressed 

herein is based solely on the audit reports of the other independent accountants. 

 

We conducted our audits in accordance with the “Regulations Governing Auditing and 

Attestation of Financial Statements by Certified Public Accountants” and generally accepted 

auditing standards in the Republic of China.  Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are 

free of material misstatement.  An audit includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements. An audit also includes 

assessing the accounting principles used and significant estimates made by management, 
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as well as evaluating the overall financial statement presentation.  We believe that our 

audits and the reports of other independent accountants provide a reasonable basis for our 

opinion. 

 

In our opinion, based on our audits and the reports of other independent accountants, the 

consolidated financial statements referred to in the first paragraph present fairly, in all 

material respects, the financial position of TECO Electric & Machinery Co., Ltd. and 

subsidiaries as of December 31, 2015 and 2014, and their financial performance and cash 

flows for the years then ended, in conformity with the “Rules Governing the Preparation of 

Financial Statements by Securities Issuers” and the International Financial Reporting 

Standards, International Accounting Standards, IFRIC Interpretations, and SIC 

Interpretations as endorsed by the Financial Supervisory Commission. 

 

We have also audited the parent company only financial statements of TECO Electric & 

Machinery Co., Ltd. as of and for the years ended December 31, 2015 and 2014, and have 

expressed a modified unqualified opinion on such financial statements. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
PricewaterhouseCoopers, Taiwan  
March 23, 2016 
--------------------------------------------------------------------------------------------------------------------------------------- 
The accompanying consolidated financial statements are not intended to present the financial position 
and results of operations and cash flows in accordance with accounting principles generally accepted 
in countries and jurisdictions other than the Republic of China. The standards, procedures and 
practices in the Republic of China governing the audit of such financial statements may differ from 
those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, 
the accompanying consolidated financial statements and report of independent accountants are not 
intended for use by those who are not informed about the accounting principles or auditing standards 
generally accepted in the Republic of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers 
cannot accept any liability for the use of, or reliance on, the English translation or for any errors or 
misunderstandings that may derive from the translation. 
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Appendix 5 
TECO Electric & Machinery Co., Ltd. 

 
Distribution of 2015 Profits 

(In NT $) 

Item Amount 

Accumulated undistributed profit as of the beginning of the period 7,142,456,635 

Add: Adjustment of IFRS in 2013 (Note 1) 46,051,000 

Accumulated undistributed earnings after adjustment  7,188,507,635 

Less: Retained earnings after adjustment in 2015  (55,640,839) 

Accumulated undistributed earnings after adjustment 7,132,866,796 

Add: Net Profit after tax in 2015  3,177,290,819 

Less：Legal Reserve (317,729,082) 

Total distributable earnings 9,992,428,533 

Profit available for distribution for the period:  

Profit-sharing to shareholders 1,602,154,309 

 (Dividend per share) 0.8 

Undistributed profit as of the end of 2015 8,390,274,224 

Note： 

1. Please see the note “Effect of the adoption of new issuances of 

or amendments to International Financial 

Reporting Standards (“IFRS”) as endorsed by the Financial 

Supervisory Commission (“FSC”)” in Non-consolidated 

Statement in 2015     

2. Defined Pension Obligation actuarial gains and losses  

 

Notes: 

1. Dividend per share in 2015 is NT$0.8 and all dividends distributed this year shall be cash 
dividend.  

2. The profit distributed this period will be distributed from the distributable earnings 
received in 2015 and from the accumulated undistributed profits from previous years 
where there is a shortfall.   

3. In the event of any change to the total number of outstanding shares as a result of the 
issuance of convertible bond, Company’s buyback of its own shares, transfer, conversion 
or deregistration of treasury shares, exercise of employees’ stock option and other 
factors, it is proposed that the Shareholders’ Meeting grants the Chairman full authority to 
handle all relevant matters subject to the fixed payout rate mentioned above. 


