
1 

 

TECO Electric & Machinery Co., Ltd. 
Minutes of the 2017 Annual General Shareholders’ Meeting 

 (Summary Translation) 
 
Time: 09:00am, June 16, 2017 (Friday) 
Place: TECO Chung-Li Plant 
   No. 11, An Dong Road, Industrial Zone, Chung-Li, Taoyuan City 
 
Shares represented at the meeting: 
The total issued shares of the Company is 2,002,692,886, net of shares without 
voting rights 22,365,800, the total number of valid issued shares of the Company is 
1,980,327,086. A total of 1,430,002,407 valid issued shares of the Company were 
presented at the above meeting (including a total of 1,125,493,786 shares were 
presented by electronic voting), representing 72.21% of the above total valid issued 
shares of the Company. 
 

Chairman: Chwen-Jy Chiu (Chairman) 
 
Attendance: Chao-Kai Liu (Managing Director), Yu-Ren Huang (Managing Director), 
Cheng-Tsung Huang (Managing Director), Mao-Hsiung Huang (Director), Po-Chih, 
Huang (Director), Shih-Chien Yang(Director), Ming-Feng Yeh (Director), 
Hsien-Sheng Kuo(Director), Yung-Hsiang Chang(Director), Hong-Hsiang Lin( 
Director), Chien-Yuan, Lin (Independent Director & Managing Director, member of 
Audit Committee), Ting-Wong Cheng (Independent Director, member of Audit 
Committee), Jing-Shown Wu (Independent Director, member of Audit Committee) 
 
Observer:  
Attorney, Steven S. K. Chen; Certificated Public Accountant, Audrey Tseng & 
Ping-Chiun Chih  
 
Recorder: Doreen Lin, Grace Yang 
 
1. Meeting called to order 

As the share of shareholders and representatives exceeded quorum, chairman 
called the meeting to order.  
     

2. Address by the Chairman 
 

3. Reports 
3.1 Business Report for 2016 (please see Appendix 1) 
3.2 Inspection Report of Audit Committee for 2016 (please see Appendix 2) 
3.3 Remuneration distribution to employees and directors for 2016 
Explanatory note 
 
In 2016, income before tax is NT$ 3,622,424 thousands, and remuneration to 
employees is proposed to be NT$ 283,999 thousands, whilst remuneration to 
directors is proposed to be NT$ 125,333 thousands. The remuneration would be 
distributed in cash.  
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3.4 Amendment to Corporate Governance Best Practice Principles (please see 
Meeting Agenda)  
3.5 Amendment to Ethical Corporate Management Best Practice Principles 
(please see Meeting Agenda) 
3.6 Amendment to Corporate Social Responsibility Best Practice Principles 
(please see Meeting Agenda) 

 
4. Ratification 
Proposal 1: 
Business Report and Financial Statements for 2016 (Proposed by the Board of 
Directors) 
 
Explanatory note: 
1. The Board of Directors entrusted certified public accountants Audrey Tseng and 

Dexter Chang with PricewaterhouseCoopers to audit and certify the Business 
Report and Financial Statements for 2016 (including consolidated financial 
statements), both of which were subsequently inspected by Audit Committee and 
are hereby submitted for ratification. 

2. Please see Appendix 1 for “Business Report” and Appendix 3 for Auditors’ Report 
and Financial Statements of Year 2016. 
 

Resolution: 
After being voted by a total of 1,422,048,163 shares presented (has been deducted 
7,954,244 shares without voting right), a total of 1,247,751,230 shares voted “for” 
(including a total of 951,196,853 shares were presented by electronic voting), a total 
of 390,356 shares voted “against” (including a total of 390,356 shares were 
presented by electronic voting), and a total of 173,906,577 shares abstained from 
voting (including a total of 173,906,577 shares were presented by electronic voting). 
The percentage of approval represented 87.74% of the total voting rights of 
shareholders in attendance.  
 
 
Proposal 2: 
Distribution of 2016 profits (Proposed by the Board of Directors) 
 
Explanatory note: 
1. The board of directors plans to appropriate NT$1,762,369,740 from allocable 

earnings in 2016 for dividend payout, capable of paying NT$0.88 of cash dividend 
per share, which, though, will be rounded off, leaving out decimal fraction. 
 

2. Subject to the approval by the General Shareholders Meeting, it is proposed that 
the ex-dividend date and the distribution date shall be determined by the Board of 
Directors authorized to do so. 
 

3. Please see Appendix 4 for the detailed profit distribution plan. 
 
Resolution: 
After being voted by a total of 1,422,048,163 shares presented (has been deducted 
7,954,244 shares without voting right), a total of 1,254,975,771 shares voted “for” 
(including a total of 958,421,394 shares were presented by electronic voting), a total 
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of 627,182 shares voted “against” (including a total of 627,182 shares were 
presented by electronic voting), and total of 166,445,210 shares abstained from 
voting (including a total of 166,445,210 shares were presented by electronic voting). 
The percentage of approval represented 88.25% of the total voting rights of 
shareholders in attendance.  
 
The proposal was approved as proposed. 
 
5. Discussion: 
 
Proposal 1: 
Amendment to Procedure for Acquisition or Disposal of Assets 
 
Explanatory note: 
1. According to Financial Supervisory Commission No. 1060001296, February 9, 
2017, the company propose to revise the related measures of Procedure for 
Acquisition or Disposal of Assets. 
2. For the comparison between the revision and the original, please refer to 

Appendix 5 
 
Resolution: 
After being voted by a total of 1,422,048,163 shares presented (has been deducted 
7,954,244 shares without voting right), a total of 1,255,143,938 shares voted “for” 
(including a total of 958,589,561 shares were presented by electronic voting), a total 
of 419,616 shares voted “against” (including a total of 419,616 shares were 
presented by electronic voting), and a total of 166,484,609 shares abstained from 
voting (including a total of 166,484,609 shares were presented by electronic voting). 
The percentage of approval represented 88.26% of the total voting rights of 
shareholders in attendance.  
 
The proposal was approved as proposed. 
 
 
6. Extempore Motions: 
None 
 
7. Meeting Adjourned: 09:28 AM 
 

Attachments 

1. Business Report for 2016 

2. Inspection Report of Audit Committee for 2016 

3. Financial Statements and Auditors’ Report for 2016 

4. Distribution of 2016 Profits 

5. The comparison between the revision and the original of Procedure for 
Acquisition or Disposal of Assets 
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Appendix 1 

Business Report 

 

Dear Shareholders, 

 

Stuck in "low-growth" trap, the global economy declined by 2.4% in 2016, the worst 
performance since the global financial tsunami. Strength of recovery in the U.S., 
Japan, and Europe failed to meet expectation and growth in China and emerging 
economies slowed down, which, plus uncertainty resulting from Brexit, dampened 
demand on the electric-machinery market. However, thanks to years of effort in 
energy conservation, carbon abatement, smart application, and automation, the 
company still managed to take advantage of new business opportunities, thereby 
retaining steady profits. 

 

A. Review of Business Performance in 2016 

Analysis of the company’s business performance in 2016 follows:  

a.  Parent Company 

Unit: NT$ thousand 

 2016 2015  Change  

Sales revenue 20,274,047 21,809,717 (7.04%) 

Operating profit  1,615,152 1,617,491 (0.14%) 

Profit for the year   3,481,480 3,177,291 9.57% 

 

Regarding revenue, benefited from replacement demand and energy-performance 

subsidies, sales of air conditioner expanded further in 2016, when revenue of power 

business also grew substantially, thanks to income listed quarterly, in line with 

progress in the construction, from major engineering projects. Revenues from other 

businesses, though, dropped, due to decline in global demand for infrastructural 

projects, shrinking investments in oil- and mineral-related lines, insufficient orders 

and languid sales of electric-machinery products. The company's overall revenue 

dropped by 7% in 2016. 

 

Due to increased shares of higher-margin custom products and variable-frequency 

products, the company's gross margin advanced by one percentage point in the year. 

Meanwhile, operating expense decreased by NT$100 million, thanks to continuous 

rationalization of personnel and other expenses. As a result, operating income only 

dropped slightly. As for non-operating income and expense, the company saw 

investment returns, thanks to increased investment returns from the merger of 

Century Development Corp. and the company's Italian subsidiary Motovario, plus 

income from disposal of stakes in Straits Construction Investment (Holdings) and 

Hangzhou Xizi-IUK Parking System Co.,Ltd. Overall net profit grew by 9.57%. 

 

As for R&D, the company successfully developed a number of new products, 
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including large-scale water-recycling pump motor, medium-voltage 

variable-frequency motor for industry-grade chiller, IE4 motor for Japan and China, 

anti-dust blast motor, netcom inverter, cloud-end EMS, and R32-coolant series 

models. Thanks to its heavy R&D investments, the company won Taiwan Excellent 

Award for six items and 23 domestic and foreign patents. 

 

b.  Consolidated Financial Statements 

Unit: NT$ thousand 

 2016  2015  Change  

Sales revenue 49,923,836 48,598,573 3% 

Operating profit  4,189,481 3,787,627 11% 

Profit for the year  4,036,998 3,514,116 15% 

Total comprehensive 

income for the year  

4,360,290 560,158 678% 

 

Consolidated sales revenue grew by 3% in 2016, due to the acquisition of Century 

Development and Motovario, while Operating profit grew by 11%. The growth of 

Unrealized gain on valuation of available-for-sale financial assets resulted into higher 

Total comprehensive income for the year. Overall, Profit for the year grew by 15% and 

Total comprehensive income for the year grew by 678%. 

 

B. Outline of 2017 Business Plan 

Major domestic and foreign forecast bodies predict that the global economy will grow 

by 2.4-3.3% in 2017, higher than 2016. International prices of raw materials, including 

oil and metal, have stabilized, helping oil/gas and mineral customers to attain steady 

revenue growth, which will benefit the company's sales. Taiwan's economy will also 

perform better than 2016, with growth forecast reaching 1.5-1.8%. In addition, the 

government is pushing "accelerated transformation of industrial structure" and 

"expansion of infrastructural investments" programs, boosting domestic investments 

and growth, which will benefit the company's business for electric-machinery 

products and engineering projects. 

 

In 2017, the company will develop around a number of axes, including sales of 

systematic products, simplification and improvement of existing product lines, and 

continuing dedication to smart products, automated production equipment, and other 

related products, such as G2-servo electric machinery, so as to enhance the 

company's overall product competitiveness. In addition, the company will step into 

the realm of PV ESCO, installing PV panels on the roofs of the group's factories, on 

top of micro grids and smart energy management system, key applications for smart 

city, which have been developed by the company. Regarding electric machinery, the 

company will roll out IP66 water- and dust-proof anti-blast motor and E510s IP20 

inverters, which have obtained EU functional-safety certification. As for home 

appliances, the company will launch air conditioners featuring CSPF-grade energy 

performance. The aforementioned new products will inject fresh growth momentum 
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for the group. Meanwhile, the company will invest further in India, Africa, and ASEAN, 

consolidating overseas business network and expanding global deployment. 

 

The company has been granted the golden award of Taiwan Corporate Sustainability 

Awards (TCSA) for the TOP50 category for three years in a row, and the corporate 

citizen award by Commonwealth magazine, in addition to top 5% in 

corporate-governance evaluation. As an advocate for sustainable development in the 

electric-machinery industry, the company will, in adherence to its integrity-based 

management concept and conformance to the global current of energy conservation 

and carbon abatement, dedicate to the development of smart environment-friendly 

products and march towards the goal of becoming a global corporate guidepost, 

thereby creating maximum benefits for shareholders and paying back our 

shareholders and investing public, in return for their long-term support and 

patronage. 

 

TECO Electric & Machinery Co., Ltd 
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Appendix 2 
 
 

Inspection Report of Audit Committee  

(This English version is only a translation of the Chinese version.) 

 
The Audit Committee has duly inspected and approved the financial statements for 2016 
(include consolidated financial statements), the business report and proposed profit 
distribution plan prepared and proposed by the Board of Directors, with the financial 
statements having been audited and certified by Pricewaterhouse Coopers, hereby submit 
this report pursuant to Article 14 of Securities and Exchange Act and Article 219 of the 
Company Act. 
 
To 
 
General Shareholders Meeting 2017 
 
 
 
 
 

TECO Electric & Machinery Co., Ltd 
 
Audit Committee Convener：Ting-Wong, Cheng 

 
 
 
 

 
 
 
 
 
 
Date:  March 24, 2017 
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Appendix 4 
TECO Electric & Machinery Co., Ltd. 

 
Distribution of 2016 Profits 

(In NT $) 

Item Amount 

Accumulated undistributed profit as of the beginning of the period 8,390,274,224 

Less: Retained earnings after adjustment in 2016 (55,064,738) 

Accumulated undistributed earnings after adjustment  8,335,209,486 

Add: Net Profit after tax in 2016 3,481,479,502 

Less：Legal Reserve (348,147,950) 

Total distributable earnings 11,468,541,038 

Profit available for distribution for the period:  

Profit-sharing to shareholders 1,762,369,740 

 (Dividend per share) 0.88 

Undistributed profit as of the end of 2016 9,706,171,298 

Note： 

1. Defined Pension Obligation actuarial gains and losses, and 

recognized as Other comprehensive income including it into 

retained earnings  

 
Notes: 

1. Dividend per share in 2016 is NT$0.88 and all dividends distributed this year shall be 
cash dividend.  

2. The profit distributed this period will be distributed from the distributable earnings 
received in 2016 and from the accumulated undistributed profits from previous years 
where there is a shortfall.   

3. In the event of any change to the total number of outstanding shares as a result of the 
issuance of convertible bond, Company’s buyback of its own shares, transfer, conversion 
or deregistration of treasury shares, exercise of employees’ stock option and other 
factors, it is proposed that the Shareholders’ Meeting grants the Chairman full authority to 
handle all relevant matters subject to the fixed payout rate mentioned above. 
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Appendix 5 

TECO Electric & Machinery Co., Ltd. 

Comparison of Current Provision and Proposed Amendment to 

Procedure for Acquisition or Disposal of Assets 
Proposed Provision Current Amendment Note 

Article 7  
Procedure for acquisition or 
disposal of real property or 
other fixed assets 

 
1. Evaluation and procedure of 
operation  
 
Acquisition or disposal of real 
property and equipments by the 
Company shall be in accordance 
with the Company’s internal 
control policy pertaining to the 
revolving of fixed assets. 
 
2. Procedure for determining the 
terms of transaction and approval 
of transaction 
 
2.1 The terms and transaction 
price of the acquisition or 
disposal of real property shall be 
determined by reference to, 
among others, the posted current 
value, appraised value, and the 
actual transaction price of other 
real property located nearby. 
Transactions with a value of less 
than TWD50 million may precede 
with the approval of the 
President. Transactions with a 
value of between TWD50 million 
and TWD100 million each may 
proceed with the approval of the 
Chairman of the Board of 
Directors and shall be reported to 
the immediately subsequent 
meeting of the Board of Directors. 
Transactions with a value of over 
TWD100 million must be 
approved by the Board of 
Directors in advance. 

 
2.2 Acquisition or disposal of 
equipments shall be conducted 
by way of issuing request for 
proposal, price competition under 

Article 7  
Procedure for acquisition or 
disposal of real property or 
other fixed assets 
 
1. Evaluation and procedure of 
operation  
 
Acquisition or disposal of real 
property and equipments by the 
Company shall be in accordance 
with the Company’s internal 
control policy pertaining to the 
revolving of fixed assets. 
 
2. Procedure for determining the 
terms of transaction and approval 
of transaction 
 
2.1 The terms and transaction 
price of the acquisition or 
disposal of real property shall be 
determined by reference to, 
among others, the posted current 
value, appraised value, and the 
actual transaction price of other 
real property located nearby. 
Transactions with a value of less 
than TWD50 million may precede 
with the approval of the 
President. Transactions with a 
value of between TWD50 million 
and TWD100 million each may 
proceed with the approval of the 
Chairman of the Board of 
Directors and shall be reported to 
the immediately subsequent 
meeting of the Board of Directors. 
Transactions with a value of over 
TWD100 million must be 
approved by the Board of 
Directors in advance. 
 
2.2 Acquisition or disposal of 
equipments shall be conducted 
by way of issuing request for 
proposal, price competition under 
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restricted tendering, and price 
negotiation under single 
tendering or bidding. The 
approval thereof shall be in 
accordance with the Schedule of 
Functions and Authority compiled 
pursuant to the relevant bylaws of 
the Company. 
 
2.3 Where the acquisition or 
disposal of assets by the 
Company in accordance with the 
relevant procedure or other laws 
must be approved by the Board 
of Directors in advance, the 
opposition expressed by the 
Director with written record 
thereof taken or in writing shall be 
submitted to Audit Committee. 
On the acquisition or disposal of 
assets duly proposed to the 
Board of Directors for approval, 
opinion expressed by the 
Independent Director shall be 
sufficiently considered with their 
concurrence or dissent 
expressed and the reason 
therefore duly recorded in the 
meeting minutes. 
 
3. Unit in charge of execution of 
transaction  
Upon approval of the proposed 
acquisition or disposal of real 
property or equipments pursuant 
to the preceding paragraph, the 
responsible department and the 
Corporate Finance & 
Management Division shall take 
charge of the execution thereof. 
 
4. Appraisal report on real 
property or equipments  
Where the transaction value of 
the acquisition or disposal of real 
property or equipments amounts 
to 20% or more of the paid-in 
capital of the Company or 
TWD300 million or more, an 
appraisal report produced by a 
professional appraiser must be 
obtained before the date the fact 
happens in accordance with the 
following, except in cases where 
the transaction counterpart is a 

restricted tendering, and price 
negotiation under single 
tendering or bidding. The 
approval thereof shall be in 
accordance with the Schedule of 
Functions and Authority compiled 
pursuant to the relevant bylaws of 
the Company. 
 
2.3 Where the acquisition or 
disposal of assets by the 
Company in accordance with the 
relevant procedure or other laws 
must be approved by the Board 
of Directors in advance, the 
opposition expressed by the 
Director with written record 
thereof taken or in writing shall be 
submitted to Audit Committee. On 
the acquisition or disposal of 
assets duly proposed to the 
Board of Directors for approval, 
opinion expressed by the 
Independent Director shall be 
sufficiently considered with their 
concurrence or dissent expressed 
and the reason therefore duly 
recorded in the meeting minutes. 
 
3. Unit in charge of execution of 
transaction  
Upon approval of the proposed 
acquisition or disposal of real 
property or equipments pursuant 
to the preceding paragraph, the 
responsible department and the 
Corporate Finance & 
Management Division shall take 
charge of the execution thereof. 
 
4. Appraisal report on real 
property or equipments  
Where the transaction value of 
the acquisition or disposal of real 
property or equipments amounts 
to 20% or more of the paid-in 
capital of the Company or 
TWD300 million or more, an 
appraisal report produced by a 
professional appraiser must be 
obtained before the date the fact 
happens in accordance with the 
following, except in cases where 
the transaction counterpart is a 
government agencies, or the 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Change 
government 
agencies to 
government 
institutions, in 
line with the 
revision of the 
statute by the 
Financial 
Supervisory 
Commission 
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government institutions, or the 
transaction is an entrusted 
construction project on a 
self-owned land or a leased land, 
or the objects to be acquired or 
disposed of is equipment for 
business purpose. 
 
4.1 Where the transaction price 
shall be determined by reference 
to any restricted, designated 
price or special price for whatever 
special reason, the transaction 
and all subsequent changes to 
the terms thereof (if any) must be 
submitted to the Board of 
Directors for approval in advance. 

 
4.2 Where the transaction value 
amounts to TWD1 billion or 
more, the appraisal shall be 
conducted by two or more 
professional appraisers.  
 
4.3 If the appraisal conducted by 
the professional appraiser runs 
into either of the following 
conditions, except the appraisal 
value of the acquired assets is 
higher than the trading value or 
the appraisal value of the 
disposed assets is lower than 
the trading value, subsequent 
handling by certified public 
accountant in accordance with 
the No. 20 Statement of 
Financial Accounting Standards 
published by ARD Foundation 
should be sought for as well as 
its opinion with respect to the 
reasons accounting for the price 
difference and the acceptability 
of the transaction price: 
 
4.3.1 The amount difference 
between the appraised value and 
the transaction value amounts to 
20% of the transaction value.  
 
4.3.2 The amount difference 
among the appraised values as 
a result of the appraisals 
conducted by two or more 
professional appraiser’s amounts 
to 10% or more of the 

transaction is an entrusted 
construction project on a 
self-owned land or a leased land, 
or the objects to be acquired or 
disposed of is equipment for 
business purpose. 
 
 
4.1 Where the transaction price 
shall be determined by reference 
to any restricted, designated price 
or special price for whatever 
special reason, the transaction 
and all subsequent changes to 
the terms thereof (if any) must be 
submitted to the Board of 
Directors for approval in advance. 
 
4.2 Where the transaction value 
amounts to TWD1 billion or more, 
the appraisal shall be conducted 
by two or more professional 
appraisers.  
 
4.3 If the appraisal conducted by 
the professional appraiser runs 
into either of the following 
conditions, except the appraisal 
value of the acquired assets is 
higher than the trading value or 
the appraisal value of the 
disposed assets is lower than the 
trading value, subsequent 
handling by certified public 
accountant in accordance with 
the No. 20 Statement of Financial 
Accounting Standards published 
by ARD Foundation should be 
sought for as well as its opinion 
with respect to the reasons 
accounting for the price 
difference and the acceptability of 
the transaction price: 
 
4.3.1 The amount difference 
between the appraised value and 
the transaction value amounts to 
20% of the transaction value.  
 
4.3.2 The amount difference 
among the appraised values as a 
result of the appraisals conducted 
by two or more professional 
appraiser’s amounts to 10% or 
more of the transaction value. 
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transaction value. 
 
4.4 The appraisal report date and 
the date of creation of the 
transaction contract conducted by 
professional appraiser must not 
be apart for more than 3 months. 
Notwithstanding, if the same 
posted present value has been 
adopted to calculate the value 
and the above two dates are less 
than 6 months apart, the written 
opinion of the original 
professional appraiser may be 
sought.  
 
4.5 Where the Company has 
acquired or disposed of the asset 
by auction by the court, the 
relevant written evidence 
document issued by the court 
may operate in place of the 
appraisal report or certified public 
accountant’s opinion. 
 
5. The aforementioned trading 
value should be calculated 
according to Article 15.1.5. The 
period is the one year before the 
occurrence of the trading. The 
obtaining of appraisal report or 
CPA’s opinions can not be 
included. 
 

 
4.4 The appraisal report date and 
the date of creation of the 
transaction contract conducted by 
professional appraiser must not 
be apart for more than 3 months. 
Notwithstanding, if the same 
posted present value has been 
adopted to calculate the value 
and the above two dates are less 
than 6 months apart, the written 
opinion of the original 
professional appraiser may be 
sought.  
 
4.5 Where the Company has 
acquired or disposed of the asset 
by auction by the court, the 
relevant written evidence 
document issued by the court 
may operate in place of the 
appraisal report or certified public 
accountant’s opinion. 
 
5. The aforementioned trading 
value should be calculated 
according to Article 15.1.5. The 
period is the one year before the 
occurrence of the trading. The 
obtaining of appraisal report or 
CPA’s opinions can not be 
included. 
 

Article 11   
Procedure for acquisition or 
disposal of intangible assets 
 
 
1. Evaluation and procedure for 
operation 
The acquisition or disposal of 
intangible assets by the 
Company shall be conducted in 
accordance with the Company’s 
internal control policy pertaining 
to the revolving of fixed assets. 
 
2. Terms of transaction and 
procedure for approval of 
transaction 
 
 
2.1 The terms and transaction 
price of the proposed acquisition 

Article 11   
Procedure for acquisition or 
disposal of intangible assets 
 
 
1. Evaluation and procedure for 
operation 
The acquisition or disposal of 
intangible assets by the Company 
shall be conducted in accordance 
with the Company’s internal 
control policy pertaining to the 
revolving of fixed assets. 
 
2. Terms of transaction and 
procedure for approval of 
transaction 
 
 
2.1 The terms and transaction 
price of the proposed acquisition 
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or disposal of intangible assets 
shall be determined by reference 
to the evaluation report produced 
by an expert or the fair market 
value. Transactions with a 
transaction value of less than 
TWD30 million each may 
proceed with the approval of the 
President. Transactions with a 
value of between TWD30 million 
and TWD60 million may proceed 
with the approval of the Chairman 
and shall be reported to the 
immediate subsequent meeting 
of the Board of Directors. 
Transactions with a value of over 
TWD60 million each must be 
approved by the Board of 
Directors in advance.  
 
2.2 Where the acquisition or 
disposal of assets by the 
Company in accordance with the 
relevant procedure or other laws 
must be approved by the Board 
of Directors in advance, the 
opposition expressed by the 
Director with written record 
thereof taken or in writing shall be 
submitted to Audit Committee. 
On the acquisition or disposal of 
assets duly proposed to the 
Board of Directors for approval, 
opinion expressed by the 
Independent Director shall be 
sufficiently considered with their 
concurrence or dissent 
expressed and the reason 
therefore duly recorded in the 
meeting minutes.  
 
3. Unit in charge of execution of 
transaction  
Upon approval of the proposed 
acquisition or disposal of 
membership or intangible assets 
or other fixed assets pursuant to 
the preceding paragraph, the 
responsible department and the 
Corporate Finance & 
Management Division shall take 
charge of the execution thereof. 
  
4. Expert evaluation report on 
membership or intangible assets  

or disposal of intangible assets 
shall be determined by reference 
to the evaluation report produced 
by an expert or the fair market 
value. Transactions with a 
transaction value of less than 
TWD30 million each may proceed 
with the approval of the President. 
Transactions with a value of 
between TWD30 million and 
TWD60 million may proceed with 
the approval of the Chairman and 
shall be reported to the immediate 
subsequent meeting of the Board 
of Directors. Transactions with a 
value of over TWD60 million each 
must be approved by the Board of 
Directors in advance.  
 
2.2 Where the acquisition or 
disposal of assets by the 
Company in accordance with the 
relevant procedure or other laws 
must be approved by the Board of 
Directors in advance, the 
opposition expressed by the 
Director with written record thereof 
taken or in writing shall be 
submitted to Audit Committee. On 
the acquisition or disposal of 
assets duly proposed to the Board 
of Directors for approval, opinion 
expressed by the Independent 
Director shall be sufficiently 
considered with their concurrence 
or dissent expressed and the 
reason therefore duly recorded in 
the meeting minutes.  
 
3. Unit in charge of execution of 
transaction  
Upon approval of the proposed 
acquisition or disposal of 
membership or intangible assets 
or other fixed assets pursuant to 
the preceding paragraph, the 
responsible department and the 
Corporate Finance & 
Management Division shall take 
charge of the execution thereof. 
  
 
4. Expert evaluation report on 
membership or intangible assets  
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Except the transaction with 
government institutions, where 
the transaction value of the 
acquisition or disposal of 
membership or intangible asset 
by the Company amounts to 20% 
of the paid-in capital of the 
Company or TWD300 million, the 
opinion of a certified public 
accountant on the acceptability of 
the proposed transaction price 
should be sought for before the 
date the fact happens, who shall 
act in accordance with the No. 20 
Statement of Auditing Standards 
published by the ARD 
Foundation. 
 
5. The aforementioned trading 
value should be calculated 
according to Article 15.1.5. The 
period is the one year before the 
occurrence of the trading. The 
obtaining of appraisal report or 
CPA’s opinions can be excluded. 

 

Except the transaction with 
government agencies, where the 
transaction value of the 
acquisition or disposal of 
membership or intangible asset by 
the Company amounts to 20% of 
the paid-in capital of the Company 
or TWD300 million, the opinion of 
a certified public accountant on 
the acceptability of the proposed 
transaction price should be sought 
for before the date the fact 
happens, who shall act in 
accordance with the No. 20 
Statement of Auditing Standards 
published by the ARD Foundation. 
 
 
 
5. The aforementioned trading 
value should be calculated 
according to Article 15.1.5. The 
period is the one year before the 
occurrence of the trading. The 
obtaining of appraisal report or 
CPA’s opinions can be excluded. 

Change 
government 
agencies to 
government 
institutions, in 
line with the 
revision of the 
statute by the 
Financial 
Supervisory 
Commission 

Article 14 
Procedure for handling merger, 
spin-off, acquisition or 
assignment of shares 
 
1. Evaluation and procedure of 
operation 
 
1.1 The Company shall, for the 
purpose of a merger, spin-off, 
acquisition or assignment of 
shares, call a meeting of the legal 
counsel, certified public 
accountant and underwriter for 
joint discussion to determine the 
timetable of the legal proceeding 
and organize a special group to 
execute the legal proceeding. 
The Company shall also seek the 
opinion of the certified public 
accountant, legal counsel or 
underwriter with respect to the 
acceptability of the proposed 
swap ratio, acquisition price or, 
cash or other property to be 
distributed to the shareholders 
and submit the same to the 
meeting of the Board of Directors 

Article 14 
Procedure for handling merger, 
spin-off, acquisition or assignment 
of shares 
 
1. Evaluation and procedure of 
operation  
 
1.1 The Company shall, for the 
purpose of a merger, spin-off, 
acquisition or assignment of 
shares, call a meeting of the legal 
counsel, certified public 
accountant and underwriter for 
joint discussion to determine the 
timetable of the legal proceeding 
and organize a special group to 
execute the legal proceeding. The 
Company shall also seek the 
opinion of the certified public 
accountant, legal counsel or 
underwriter with respect to the 
acceptability of the proposed 
swap ratio, acquisition price or, 
cash or other property to be 
distributed to the shareholders 
and submit the same to the 
meeting of the Board of Directors 

 
 
 
 
 
 
 
 
There is no need 
to solicit opinions 
of experts on 
reasonableness 
of the ratio of 
share swap, as, 
according to the 
FSC's 
suggestion, 
acquisition of 
100% owned 
subsidiaries or 
merger of 100% 
owned subsidies, 
on the basis of 
Enterprises 
Mergers and 
Acquisitions Act, 
is tantamount in 
essence to 
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for approval. The company need 
not obtain reasonable opinions 
from experts, as mentioned 
above, for acquiring subsidies 
100% owned, in terms of issued 
shares or paid-in capital, by the 
company directly or indirectly or 
merger of subsidiaries 100% 
owned, in terms of issued shares 
or paid-in capital, by the company 
directly. 
 
1.2 The Company shall, prior to 
the convention of the relevant 
Shareholders Meeting, produce 
the document on disclosure of 
the material agreement and 
relevant matters on the proposed 
merge, spin-off or acquisition and 
submit such document to all 
shareholders together with the 
expert opinion provided in 
paragraph 1.1 of this Article and 
the meeting minutes as reference 
for the shareholders to determine 
to or not to approve the proposed 
merger, spin-off or acquisition, 
except in case where a relevant 
resolution adopted by the 
Shareholders Meeting is not 
legally required. If any of the 
participant companies is unable 
to convene the meeting, or to 
obtain the resolution of its 
shareholders meeting on the 
proposed merger, spin-off or 
acquisition because the number 
of shares represented at the 
meeting fell short of the quorum 
for the meeting or the proposal is 
denied by the meeting, the 
participant companies shall 
promptly give a public 
explanation of the cause, the 
subsequent handling and 
reschedule a date for convening 
the shareholders meeting.  
2. Other matters for attention  
2.1 Date of convention of the 
relevant meeting of the Board of 
Directors:  
Except as otherwise provided by 
law or there being any special 
factor which has been approved 
by the FSC, companies 

for approval. 
 
 
 
 
 
 
 
 
 
 
 
1.2 The Company shall, prior to 
the convention of the relevant 
Shareholders Meeting, produce 
the document on disclosure of the 
material agreement and relevant 
matters on the proposed merge, 
spin-off or acquisition and submit 
such document to all shareholders 
together with the expert opinion 
provided in paragraph 1.1 of this 
Article and the meeting minutes 
as reference for the shareholders 
to determine to or not to approve 
the proposed merger, spin-off or 
acquisition, except in case where 
a relevant resolution adopted by 
the Shareholders Meeting is not 
legally required. If any of the 
participant companies is unable to 
convene the meeting, or to obtain 
the resolution of its shareholders 
meeting on the proposed merger, 
spin-off or acquisition because the 
number of shares represented at 
the meeting fell short of the 
quorum for the meeting or the 
proposal is denied by the meeting, 
the participant companies shall 
promptly give a public explanation 
of the cause, the subsequent 
handling and reschedule a date 
for convening the shareholders 
meeting.  
2. Other matters for attention  
2.1 Date of convention of the 
relevant meeting of the Board of 
Directors:  
Except as otherwise provided by 
law or there being any special 
factor which has been approved 
by the FSC, companies 
participating in the merger, spin-off 
or acquisition shall convene the 

corporate 
restructuring of a 
business group. 
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participating in the merger, 
spin-off or acquisition shall 
convene the meeting of the board 
of directors and the shareholders 
meeting on the same day to 
adopt the resolution on the 
matters in connection with the 
proposed merger, spin-off or 
acquisition. Except as otherwise 
provided by law or there being 
any special factor which has 
been approved by the Financial 
Supervisory Commission, 
companies participating in the 
assignment of shares shall 
convene the meeting of the board 
of directors on the same day.  
Companies participating in the 
merger, spin-off, acquisition or 
assignment of shares whose 
stocks are traded on the stock 
exchange or the over-the-counter 
market shall maintain complete 
written record on the following 
materials and keep the same for 
a term of five years.  
2.1.1 Basic personal information: 
including all personnel who 
participate in the execution of the 
merger, spin-off, acquisition or 
assignment of shares before the 
relevant information was publicly 
released, including their titles, 
names, and identification card (or 
passport) number.  
2.1.2 Dates of important matters 
including, among others, 
execution of the relevant 
memorandum of intent (MOI) or 
memorandum of understanding 
(MOU), engagement of financial 
or legal counsel, execution of the 
relevant contract(s) and the date 
of the relevant meeting of the 
Board of Directors.  
2.1.3 Important documents and 
meeting records on, among 
others, the proposed merger, 
spin-off, acquisition or 
assignment of shares, and the 
relevant MOI or MOU, important 
contract(s) and minutes of the 
relevant meeting of the Board of 
Directors.  
Companies participating in the 

meeting of the board of directors 
and the shareholders meeting on 
the same day to adopt the 
resolution on the matters in 
connection with the proposed 
merger, spin-off or acquisition. 
Except as otherwise provided by 
law or there being any special 
factor which has been approved 
by the Financial Supervisory 
Commission, companies 
participating in the assignment of 
shares shall convene the meeting 
of the board of directors on the 
same day.  
Companies participating in the 
merger, spin-off, acquisition or 
assignment of shares whose 
stocks are traded on the stock 
exchange or the over-the-counter 
market shall maintain complete 
written record on the following 
materials and keep the same for a 
term of five years.  
2.1.1 Basic personal information: 
including all personnel who 
participate in the execution of the 
merger, spin-off, acquisition or 
assignment of shares before the 
relevant information was publicly 
released, including their titles, 
names, and identification card (or 
passport) number.  
2.1.2 Dates of important matters 
including, among others, 
execution of the relevant 
memorandum of intent (MOI) or 
memorandum of understanding 
(MOU), engagement of financial 
or legal counsel, execution of the 
relevant contract(s) and the date 
of the relevant meeting of the 
Board of Directors.  
2.1.3 Important documents and 
meeting records on, among 
others, the proposed merger, 
spin-off, acquisition or assignment 
of shares, and the relevant MOI or 
MOU, important contract(s) and 
minutes of the relevant meeting of 
the Board of Directors.  
Companies participating in the 
merger, spin-off, acquisition or 
assignment of shares, whose 
stocks are traded on the stock 
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merger, spin-off, acquisition or 
assignment of shares, whose 
stocks are traded on the stock 
exchange or the over-the-counter 
market shall each, within two 
days from the date following the 
adoption of the relevant 
resolution by the meeting of their 
Board of Directors, make a report 
online of the information provided 
in subparagraphs 1 and 2 of the 
preceding paragraph in the 
required form and substance to 
the Financial Supervisory 
Commission.  
Companies participating in the 
merger, spin-off, acquisition or 
assignment of shares, whose 
stocks are traded on the stock 
exchange or the over-the-counter 
market shall enter into the 
relevant agreement with 
companies participating in the 
merger, spin-off, acquisition or 
assignment of shares, whose 
stocks are not traded on the 
stock exchange or the 
over-the-counter market (if any) 
and make the report provided in 
the two preceding paragraphs. 
  
2.2 Prior non-disclosure 
agreement: 
 
All persons who participate in or 
have knowledge about the 
Company’s project of merger, 
spin-off, acquisition or 
assignment of shares shall each 
sign a non-disclosure agreement 
to undertake that they will not 
externally disclose the project 
before the Company makes the 
relevant public disclosure and 
that they will not buy or sell any 
stocks or equity securities of any 
company involved in the 
proposed merger, spin-off, 
acquisition or assignment of 
shares, either in their own name 
or using any other person’s name 
to do so.  
 
2.3 Determination and change of 
the proposed swap ratio or 

exchange or the over-the-counter 
market shall each, within two days 
from the date following the 
adoption of the relevant resolution 
by the meeting of their Board of 
Directors, make a report online of 
the information provided in 
subparagraphs 1 and 2 of the 
preceding paragraph in the 
required form and substance to 
the Financial Supervisory 
Commission.  
Companies participating in the 
merger, spin-off, acquisition or 
assignment of shares, whose 
stocks are traded on the stock 
exchange or the over-the-counter 
market shall enter into the 
relevant agreement with 
companies participating in the 
merger, spin-off, acquisition or 
assignment of shares, whose 
stocks are not traded on the stock 
exchange or the over-the-counter 
market (if any) and make the 
report provided in the two 
preceding paragraphs. 
  
2.2 Prior non-disclosure 
agreement: 
 
All persons who participate in or 
have knowledge about the 
Company’s project of merger, 
spin-off, acquisition or assignment 
of shares shall each sign a 
non-disclosure agreement to 
undertake that they will not 
externally disclose the project 
before the Company makes the 
relevant public disclosure and that 
they will not buy or sell any stocks 
or equity securities of any 
company involved in the proposed 
merger, spin-off, acquisition or 
assignment of shares, either in 
their own name or using any other 
person’s name to do so.  
 
2.3 Determination and change of 
the proposed swap ratio or 
acquisition price:  
Each participant company shall 
seek the opinion of the certified 
public accountant, legal counsel 
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acquisition price:  
Each participant company shall 
seek the opinion of the certified 
public accountant, legal counsel 
or underwriter with respect to the 
acceptability of the proposed 
swap ratio, acquisition price, or 
cash or other property to be 
distributed to shareholders before 
the meetings of Board of 
Directors, then submit the same 
to the Shareholders Meeting. 
Basically, neither the swap ratio 
nor the acquisition price shall be 
changed except in case of the 
conditions for a change provided 
in the contract (if any) and such 
conditions have been publicly 
disclosed. The swap ratio or 
acquisition price may be changed 
in the event of any of the 
following:  
2.3.1 The subject securities are 
issued for capital increase, 
issuance of convertible bonds, 
stock grant, and issuance of 
corporate bond with stock option, 
issuance of preferred shares with 
stock option, issuance of share 
warrant certificates or other 
equity securities.  
2.3.2 Any of the participant 
companies has done any act that 
may affect the financial operation 
of the company such as disposal 
of its material assets.  
2.3.3 The shareholders’ equity or 
securities price of any of the 
participant companies has been 
affected by, among others, a 
major disaster or material 
technical change.  
2.3.4 Any of the participant 
companies has adjusted legal 
buy-back of treasury stocks.  
2.3.5 The principal participant 
companies or the number of 
participant companies has 
changed.  
2.3.6 The contract has provided 
the other conditions for changes 
and such conditions have been 
publicly disclosed.  
2.4 Provision of the contract:  
The contract on the proposed 

or underwriter with respect to the 
acceptability of the proposed 
swap ratio, acquisition price, or 
cash or other property to be 
distributed to shareholders before 
the meetings of Board of 
Directors, then submit the same to 
the Shareholders Meeting. 
Basically, neither the swap ratio 
nor the acquisition price shall be 
changed except in case of the 
conditions for a change provided 
in the contract (if any) and such 
conditions have been publicly 
disclosed. The swap ratio or 
acquisition price may be changed 
in the event of any of the 
following:  
2.3.1 The subject securities are 
issued for capital increase, 
issuance of convertible bonds, 
stock grant, and issuance of 
corporate bond with stock option, 
issuance of preferred shares with 
stock option, issuance of share 
warrant certificates or other equity 
securities.  
2.3.2 Any of the participant 
companies has done any act that 
may affect the financial operation 
of the company such as disposal 
of its material assets.  
2.3.3 The shareholders’ equity or 
securities price of any of the 
participant companies has been 
affected by, among others, a 
major disaster or material 
technical change.  
2.3.4 Any of the participant 
companies has adjusted legal 
buy-back of treasury stocks.  
2.3.5 The principal participant 
companies or the number of 
participant companies has 
changed.  
2.3.6 The contract has provided 
the other conditions for changes 
and such conditions have been 
publicly disclosed.  
2.4 Provision of the contract:  
The contract on the proposed 
merger, spin-off, acquisition or 
assignment of shares shall 
provide the matters set forth 
below, except those in accordance 
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merger, spin-off, acquisition or 
assignment of shares shall 
provide the matters set forth 
below, except those in 
accordance with the provision of 
Article 317-1 of the Company Act 
and Article 22 of the Business 
Merger Act:  
2.4.1 Handling of defaults.  
2.4.2 The procedure for issuance 
of equity securities or buy-back of 
treasury shares adopted by the 
company to extinct as a result of 
the proposed merger or to spin 
off.  
2.4.3 The amount of treasury 
stocks the participant company 
may legally buy back after the 
swap ratio record date and such 
company’s procedure therefore.  
2.4.4 Ways to handle matters 
arising from a change of the 
principal participant company or 
the number of participant 
companies.  
2.4.5 The schedule for executing 
the project and the scheduled 
date of completion.  
2.4.6 Procedure for handling 
relevant matters and the date to 
duly convene the relevant 
Shareholders Meeting in case the 
project is not completed as 
scheduled.  
2.5 Change of the participant 
companies:  
Where, after any of the 
companies participating in the 
proposed merger, spin-off, 
acquisition or assignment of 
shares has publicly disclosed the 
information, there is another 
company to participate in the 
proposed merger, spin-off, 
acquisition or assignment of 
shares, the original participant 
companies each shall re-new all 
relevant proceedings or legal acts 
except in the case of there being 
reduction in the number of the 
original participant companies 
and the Board of Directors is 
authorized to act accordingly by 
the resolution of the 
Shareholders Meeting.  

with the provision of Article 317-1 
of the Company Act and Article 22 
of the Business Merger Act:  
2.4.1 Handling of defaults.  
2.4.2 The procedure for issuance 
of equity securities or buy-back of 
treasury shares adopted by the 
company to extinct as a result of 
the proposed merger or to spin 
off.  
2.4.3 The amount of treasury 
stocks the participant company 
may legally buy back after the 
swap ratio record date and such 
company’s procedure therefore.  
2.4.4 Ways to handle matters 
arising from a change of the 
principal participant company or 
the number of participant 
companies.  
2.4.5 The schedule for executing 
the project and the scheduled 
date of completion.  
2.4.6 Procedure for handling 
relevant matters and the date to 
duly convene the relevant 
Shareholders Meeting in case the 
project is not completed as 
scheduled.  
2.5 Change of the participant 
companies:  
Where, after any of the companies 
participating in the proposed 
merger, spin-off, acquisition or 
assignment of shares has publicly 
disclosed the information, there is 
another company to participate in 
the proposed merger, spin-off, 
acquisition or assignment of 
shares, the original participant 
companies each shall re-new all 
relevant proceedings or legal acts 
except in the case of there being 
reduction in the number of the 
original participant companies and 
the Board of Directors is 
authorized to act accordingly by 
the resolution of the Shareholders 
Meeting.  
2.6 The Company shall enter into 
an agreement with the participant 
company which is not a public 
company and set the date to 
convene the relevant meeting of 
the Board of Directors, execute 
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2.6 The Company shall enter into 
an agreement with the participant 
company which is not a public 
company and set the date to 
convene the relevant meeting of 
the Board of Directors, execute 
the prior non-disclosure 
agreement, and act accordingly 
in consideration of the change of 
the participant companies in 
accordance with paragraphs 2.1, 
2.2 and 2.5 of this Article. 
 
 
 

the prior non-disclosure 
agreement, and act accordingly in 
consideration of the change of the 
participant companies in 
accordance with paragraphs 2.1, 
2.2 and 2.5 of this Article. 
 

Article 15 
Procedure for public disclosure 
reports 
 
1. Matters which should be 
reported for public disclosure and 
the relevant standards 
 
1.1 Acquisition of real property, or 
disposal of properties with, 
related parties, or acquisition of 
non-property assets from, or 
disposal of non-property assets 
with, related parties with the 
trading value exceeding 20% of 
the company’s paid-in capital or 
10% of total assets, or NT$300 
million. However, trading in 
government bonds or bonds with 
repurchase and resale 
agreements, or subscription or 
repurchase of money market 
funds by domestic securities 
investment trust enterprises and 
subscription or redemption of 
domestic money-market funds 
issued by Securities Investment 
Trust Enterprises are not 
included. 
 
1.2 Merger, spin-off, acquisition 
or assignment of shares.  
 
1.3 The amount of loss incurred 
from the derivatives transaction 
exceeds the limit on loss from all 
contracts or the relevant 
individual contract provided in the 
relevant handling procedure. 
 

Article 15 
Procedure for public disclosure 
reports 
 
1. Matters which should be 
reported for public disclosure and 
the relevant standards  
1.1 Acquisition of real property, or 
disposal of properties with, related 
parties, or acquisition of 
non-property assets from, or 
disposal of non-property assets 
with, related parties with the 
trading value exceeding 20% of 
the company’s paid-in capital or 
10% of total assets, or NT$300 
million. However, trading in 
government bonds or bonds with 
repurchase and resale 
agreements, or subscription or 
repurchase of money market 
funds by domestic securities 
investment trust enterprises and 
subscription or redemption of 
domestic money-market funds are 
not included. 
 
 
 
 
1.2 Merger, spin-off, acquisition or 
assignment of shares.  
 
1.3 The amount of loss incurred 
from the derivatives transaction 
exceeds the limit on loss from all 
contracts or the relevant individual 
contract provided in the relevant 
handling procedure.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In line with 
textual revision 
by the Financial 
Supervisory 
Commission 
(FSC)  
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1.4 The subject asset to be 
acquired or disposed of is 
equipment for business use and 
the transaction counterpart is a 
non-related party and the 
transaction value is above TWD 1 
billion. 

1.5 The subject real property is to 
be acquired or disposed of by the 
construction business division of 
the Company for construction use 
and the transaction counterpart is 
a non-related party and the 
transaction value is above 
TWD500 million. 

1.6 The subject real property to 
be acquired is a building is to be 
constructed on a self-owned land, 
leased land, jointly constructed 
and shared by units, jointly 
constructed and shared by 
percentage, jointly constructed 
and sold by units and the 
anticipated transaction value is 
above TWD500 million. 

1.7 Assets transactions or 
disposals of credit claims in 
financial institutions or investment 
in PRC other than those provided 
in the preceding six 
subparagraphs, the transaction 
value of which amounts to 20% of 
the paid-in capital of the 
Company or TWD300 million 
each, except for these 
transactions: 

1.7.1 The transaction is the 
purchase or sale of government 
bonds. 

1.7.2 Professional investors, who 
trade in securities at domestic or 
overseas stock exchanges or 
business outlets of securities 
firms, or subscribe to common 
corporate bonds and common 
financial bonds without stock right 
on the domestic primary market, 
security brokers who subscribe to 
securities out of the need for 
underwriting business or in the 
capacity as a assisting or 

1.4 Assets transactions or 
disposals of credit claims in 
financial institutions or investment 
in PRC other than those provided 
in the preceding three 
subparagraphs, the transaction 
value of which amounts to 20% of 
the paid-in capital of the Company 
or TWD300 million each, except 
for these transactions:  
1.4.1 The transaction is the 
purchase or sale of government 
bonds.  
1.4.2 The transaction is for 
investment purposes only of 
securities traded on local or 
foreign stock exchange or 
over-the-counter market or 
obtaining of securities by 
securities firms on the primary 
market.  
1.4.3 The subject asset to be 
acquired or disposed of is bond 
with re-purchase, re-sale 
agreements. Subscription to and 
redemption of domestic 
money-market funds 
1.4.4 The subject asset to be 
acquired or disposed of is 
equipment for business use and 
the transaction counterpart is a 
non-related party and the 
transaction value is less than 
TWD500 million.  
1.4.5 The subject real property is 
to be acquired or disposed of by 
the construction business division 
of the Company for construction 
use and the transaction 
counterpart is a non-related party 
and the transaction value is less 
than TWD500 million. 
 
1.4.6 The subject real property to 
be acquired is a building is to be 
constructed on a self-owned land, 
leased land, jointly constructed 
and shared by units, jointly 
constructed and shared by 
percentage, jointly constructed 
and sold by units and the 
anticipated transaction value is 
less than TWD500 million.  
 
1.5 The transaction value 

 
 
Based upon the 
consideration of 
FSC, to avoid 
over frequent 
declaration of 
large scale 
corporation 
reducing 
materiality of 
information 
disclosure, 
disclosure 
standard was 
revised and 
relocated to 1.4 
 
Original 1.4.5 
and 1.4.6 were 
relocated to 1.5 
and 1.6  
 
Original 
1.4.1,.1.4.2 and 
1.4.3 were 
relocated to 1.7 
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recommending security firm for 
share listing on the Emerging 
Stock Market, according to the 
regulations of the ROC Gretai 
Market (over-the-counter market) 

1.7.3 The subject asset to be 
acquired or disposed of is bond 
with re-purchase, re-sale 
agreements. Subscription to and 
redemption of domestic 
money-market funds issued by 
Securities Investment Trust 
Enterprises. 

1.8 The transaction value 
provided in previous paragraph 
1.8 above shall be calculated as 
follows, where within one year 
means within the year 
immediately preceding the date 
of occurrence of the proposed 
transaction, excluding the items 
which have been publicly 
disclosed.  
 
1.8.1 The value of each 
transaction.  
 
1.8.2 The total value of the 
property of the same nature 
acquired from or transferred to 
the same transaction counterpart 
within one year.  
 
1.8.3 The total value of the real 
property under the same 
development project acquired or 
disposed of within one year (the 
sum acquired and the sum 
disposed of shall be calculated 
separately). 
  

1.8.4 The total value of the same 
specific securities acquired or 
disposed of within one year (the 
sum acquired and the sum 
disposed of shall be calculated 
separately). 

1.9 The calculation for 10% of 
total assets, as referred in the 
handling procedure, is based on 
the sum of assets included in 
recent alone-basis financial 

provided in previous paragraph 
  
1.5 above shall be calculated as 
follows, where within one year 
means within the year 
immediately preceding the date of 
occurrence of the proposed 
transaction, excluding the items 
which have been publicly 
disclosed.  
 
1.5.1 The value of each 
transaction.  
 
1.5.2 The total value of the 
property of the same nature 
acquired from or transferred to the 
same transaction counterpart 
within one year.  
 
1.5.3 The total value of the real 
property under the same 
development project acquired or 
disposed of within one year (the 
sum acquired and the sum 
disposed of shall be calculated 
separately).  
 
1.5.4 The total value of the same 
specific securities acquired or 
disposed of within one year (the 
sum acquired and the sum 
disposed of shall be calculated 
separately).  
 
1.6 The calculation for 10% of 
total assets, as referred in the 
handling procedure, is based on 
the sum of assets included in 
recent alone-basis financial 
reports, formulated according to 
the “Regulations Governing the 
Preparation of Financial. For 
stocks without par value or with 
par value other than NT$10, the 
calculation of 20% of paid-in 
capital for transaction value, as 
referred in the procedure, is based 
on 10% of the owner’s equity of 
the parent firm.  
 
2. Time period for making public 
disclosure  
 
If the acquisition or disposal of 

 
 
 
 
 
 
 
 
 
In line with 
textual revision 
by the Financial 
Supervisory 
Commission 
(FSC) 
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reports, formulated according to 
the “Regulations Governing the 
Preparation of Financial. For 
stocks without par value or with 
par value other than NT$10, the 
calculation of 20% of paid-in 
capital for transaction value, as 
referred in the procedure, is 
based on 10% of the owner’s 
equity of the parent firm. 

 

2. Time period for making public 
disclosure  
 

If the acquisition or disposal of 
assets involves any item which 
should be published pursuant to 
paragraph 1 of this Article and the 
transaction value meets the 
public disclosure standards 
provided in this Article, the 
Company shall make a public 
disclosure on such acquisition or 
disposal of assets within two 
days following the date of 
occurrence of such transaction. 

 

3. Procedure for making public 
disclosure 
  
3.1 The Company shall cause the 
relevant information publicly 
disclosed on the website 
designated by the Financial 
Supervisory Commission.  
 

3.2 The Company shall on a 
monthly basis make a report on 
the derivatives transactions 
conducted in the month by itself 
and its local subsidiaries which 
are not public companies on the 
website designated by the FSC in 
the form and substance required 
by the tenth day the following 
month. 

3.3 The Company shall renew the 
entire public disclosure report in 
case the public disclosure report 
made contains any error or 
omission within 2 days counting 

assets involves any item which 
should be published pursuant to 
paragraph 1 of this Article and the 
transaction value meets the public 
disclosure standards provided in 
this Article, the Company shall 
make a public disclosure on such 
acquisition or disposal of assets 
within two days following the date 
of occurrence of such transaction. 
  
3. Procedure for making public 
disclosure 
  
3.1 The Company shall cause the 
relevant information publicly 
disclosed on the website 
designated by the Financial 
Supervisory Commission.  
 
3.2 The Company shall on a 
monthly basis make a report on 
the derivatives transactions 
conducted in the month by itself 
and its local subsidiaries which 
are not public companies on the 
website designated by the FSC in 
the form and substance required 
by the tenth day the following 
month.  
 
3.3 The Company shall renew the 
entire public disclosure report in 
case the public disclosure report 
made contains any error or 
omission. 
  
3.4 The Company shall keep all 
agreements, meeting minutes, 
reference record book, appraisal 
report, opinions of the certified 
public account, legal counsel or 
underwriter in the Company 
relating to the acquisition or 
disposal of any asset for a term of 
at least five years except as 
otherwise provided by law. 
 
3.5 In the event of any of the 
following after submitting the 
public disclosure report in 
accordance with the preceding 
paragraph, the Company shall, 
within two days following the 
occurrence of such event, publicly 
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inclusively from the date of 
occurrence of the event. 

3.4 The Company shall keep all 
agreements, meeting minutes, 
reference record book, appraisal 
report, opinions of the certified 
public account, legal counsel or 
underwriter in the Company 
relating to the acquisition or 
disposal of any asset for a term 
of at least five years except as 
otherwise provided by law. 

3.5 In the event of any of the 
following after submitting the 
public disclosure report in 
accordance with the preceding 
paragraph, the Company shall, 
within two days following the 
occurrence of such event, 
publicly disclose the relevant 
information on the website 
designated by the Financial 
Supervisory Commission: 

3.5.1 There is change to the 
relevant original signed 
agreement(s) or the original 
signed agreement(s) is 
terminated or rescinded.  
 
3.5.2 The proposed merger, 
spin-off, acquisition or 
assignment of shares is not 
completed as scheduled under 
the relevant agreement.  
 

3.5.3 There are changes for the 
original reporting. 

disclose the relevant information 
on the website designated by the 
Financial Supervisory 
Commission:  
 
3.5.1 There is change to the 
relevant original signed 
agreement(s) or the original 
signed agreement(s) is terminated 
or rescinded.  
 
3.5.2 The proposed merger, 
spin-off, acquisition or assignment 
of shares is not completed as 
scheduled under the relevant 
agreement.  
 
3.5.3 There are changes for the 
original reporting. 

correction for 
disclosure date, 
in line with  
revision by the 
Financial 
Supervisory 
Commission 
(FSC)  

 

Article 19 
This Procedure was established 
on 11 August 1989 and 
subsequently amended as 
follows: 

(omission) 

and the tenth amendment on 16 
June 2017. 

Article 19 
This Procedure was established 
on 11 August 1989 and 
subsequently amended as follows: 

(omission) 

 
 

Addition of the 
date for the 
current revision 

 


